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FBIS 50th Anniversary Note 


To Our Consumers: 


This year the Foreign Broadcast Information Service observes its 50th anniversary. 


The service, first called the Foreign Broadcast Monitoring Service, was established in 1941 
prior to the U.S. entry into World War II. At the time, a number of U.S. Government officials 
were concerned about the content of foreign radio broadcasts—a relatively new means of 
conveying information and propaganda across borders. On their advice, President Franklin D. 
Roosevelt in late February 1941 allotted money from his emergency fund to institute the 
recording, translating, transcribing, and analyzing of selected foreign broadcasts for the U:S. 
Government. During World War II the service demonstrated that monitoring was a fast, 
economical, and reliable way to follow overseas developments. 


Today the Foreign Broadcast Information Service provides its consumers throughout the 
federal government, according to their diverse official interests, with information from a broad 
range of foreign public media. FBIS information also is available to readers outside of the 
government, through the National Technical Information Service. Objectivity, accuracy, and 
timeliness are our production watchwords. 


We members of the current staff of FBIS extend our thanks to consumers for their interest 
in FBIS products. To past staffers we extend our thanks for helping the service reach this 
anniversary year. At the same time, we pledge our continued commitment to providing a useful 
information service. 


VA NY f 


R. W. Manners 
Director 
Fe gn Broadcast Information Service 
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General 


UN Envoy Explains ‘Facts’ About Tibet 


OW 2002050191 Beijing XINHUA in English 
0324 GMT 26 Feb 91 


[Text] Geneva, February 25 (XINHUA}—Chinese represen- 
tative, Ambassador Fan Guoxiang, today presented facts to 
the 47th Session of the U.N. Human Rights Committee to 
show the great political and economic changes which have 
taken place in Tibet in the past four decades. 


Fan said that a handful of separatists and some for- 
eigners with ulterior motives have fabricated numerous 
sensational lies, about the Tibet Autonomouis Region oi 
China, so as to hoodwink public opinions and fish in 
troubled waters. 


However lies will remain lies, Fan said, even after being 
repeated a thousand times and cannot stand scrutiny 
against the facts. 


Fan listed large amount of facts to display the great 
progress Tibet has made in economic and political areas. 


ibet’s national cultural has been protected, collected, car- 
ried forward and developed and the Tibetan language is 
respected. The policy of religious freedom is pursued. The 
Tibet's population doubled from one million to over 2 
million in the past four decades, the Chinese representative 
noted. 


Warsaw Pact Military Organization To End 1 Apr 


OW 2502141491 Beijing XINHUA in English 
1308 GMT 25 Feb 91 


[Text] Moscow, February 25 (XINHUA)}—All military 
organs of the Warsaw Pact organizations will no longer 
exist from April | this year, General Vladimir Verevkin- 
Rohalskiy, deputy chief of general staff of the Warsaw 
Pact Joint Armed Forces, said today. 


The general's prediction came in a comment on a special 
meeting of the Warsaw Pact Political Consultative Com- 
mittee at the level of foreign and defense ministers, 
which opened in Budapest today. 


The organization's command organs, including the 
Committee of Defense Ministers, Military Committee, 
Department of General Staff, and Technology Com- 
mittee of the Joint Armed Forces, will be completely 
dissolved by April |, the general said. 


Dissolution of the Warsaw Pact military organs will be 
done according to the will of the member countries, and 
no fuss should be made about it, he said. 


Such action is determined by the changes and objective 
process that have taken place in the world, which will 
come sooner or later, the general added. 
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He said the policy of discarding military confrontation 
in Europe will eventually produce a logical outcome— 
elimination of the bloc-to-bloc structure. 


The Warsaw Pact organization was established in Warsaw 
on May 14, 1955, with Bulgaria, Hungary, the then Demo- 
cratic Germany, Poland, Romania, the Soviet Union, 
Czechoslovakia, and Albania as its member nations. But 
Albania pulled out of the organization in 1968. 


Consequences Analyzed 
OW 2502175391 Beying XINHUA in English 
1589 GMT 25 Feb 91 


(“News Analysis: Disbanding of the Warsaw Pact and 
the Situation in Europe (by Zhou Dongyao)”’— 
XINHUA headline] 


[Text) Budapest, February 25 (XINHUA) —The foreign and 
defence ministers of the six Warsaw Pact nations today 
signed a joint communique declaring an end to the alliance’s 
military structure that becomes effective April |. 


The disbanding of the Warsaw Pact's military structure 
reaffirms that the confrontation between the two mili- 
tary blocs headed by the United States and the Soviet 
Union has been eliminated in form, and can be viewed 
as significant geopolitical change in international stra- 
tegic relations. The event will also exert a significant 
influence on the situation in Europe and the world as a 
whole. 


The Warsaw Pact was formed in 1955 in response to the 
North Atlantic Treaty Organization’s (NATO) decision 
to allow Federal Germany to become a part of the West's 
Cold War alliance. 


A major change came in late 1980s when Soviet leader 
Mikhail Gorbachev launched his perestroyka campaign. 
In the latter half of 1989, the Soviets tolerated drastic 
changes in East European countries. 


The Warsaw Pact gradually reduced its confrontational 
stance against NATO, and with the mass pullout of 
Soviet troops from Eastern Europe, the Pact began to 
lose its military significance. 


Changes within the Warsaw Pact were welcomed by the 
Western alliance, with a NATO summit communique 
last July declaring that the relations between the two 
military blocs were transmuting “from confrontation to 
friendly cooperation.” 


Reasons for the decline of the Warsaw Pact can be listed 
as follows: 


First, the escalating arms race between the two military 
blocs brought heavy economic burdens both to NATO 
and the Warsaw Pact. The Eastern bloc expressed a 
desire to revamp economies geared towards that futile 
race, and address the issues of improving their laggard 
performance and their people's livelihood. 
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Second, having experienced the nightmare of two world 
wars followed by more than three decades of tense 
military confrontation, the people of Europe were tired 
of the vicious circle of the arms race and are now trying 
to change the situation. 


Thirdly, Soviet policy towards East Europe and the 
transition to multi-party political system and market 
oriented economy in the East bloc provided the biggest 
impetus to the disbanding of the Pact. 


Moreover, after the recent changes in Eastern Europe, the 
scrapping of military confrontation with the West is a part 
of their desire to “return to Europe” while seeking political 
and military nonalignment. The trend is also seen as an 
attempt to attract more Western funds and iechnology. All 
of these factors contributed to the elimination of the Pact's 
military structure. 


However, the political situation after the disbandment of 
the military structure by no means is worry-free for Euro- 


peans. 


To start with, NATO is trying to exploit the current 
opportunity to completely eliminate the Warsaw Pact 
and assimilate its member states making Eastern Europe 
its back yard. This is hardly acceptable to the Soviets, 
therefore the Soviet Union has been urging NATO to 
reciprocate by dismantling its military structure. 


So far, the Soviet demand has been rejected by NATO as 
the Western military alliance still bears a grudge against 
the Soviet Union's military power, and harbors fears 
about drastic changes in the situation of the Soviet 
Union and other East European countries. Such a ten- 
uous basis of trust could easily result in more tensions in 
Europe given the possibility of worst case scenarios. 


Secondly, problems within NATO will escalate as the 
Warsaw Pact no longer exists. Some Western European 
nations have expressed their dissatisfaction with Amer- 
ica’s predominance in NATO, and a proposal of estab- 
lishing a purely European defence structue has already 
been put forward. 


The breakdown of the old paradigm does not indicate 
the shaping of a new one, in this regard, the Warsaw Pact 
has not been totally “buried.” Various events including 
the Gulf war have illustrated that different power groups 
are adjusting ‘heir relations. 


A nonaligned East Europe will be dormant force on the 
continent for a period of time, but these states are already 
strengthening regional cooperation. A summit meeting of 
Poland, Czechoslovakia and Hungary on February 15 is a 
recent example of this move toward regionalism. 


Most believe that the future of Europe, both East and 
West is far from decided; the path of the political and 
economic structure will remain zigzagging, changeable 
and complicated for some time to come. 
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U.S. State Department View 
OW 2502231191 Beijing XINHUA in English 
2126 GMT 25 Feb 91 


[Text] Washington, February 25 (XINHUA)}—The United 
States today welcomed a decision by the Warsaw Pact 
member nations to formally end the alliance’s military 
structures by March 31, the State Department said. 


Margaret Tutwiler, spokeswoman of the State Depart- 
ment, called the decision “a significant step in the efforts 
being made to reduce military tensions and increase 
cooperation throughout Europe.” 


The foreign and defense ministers from the Soviet 
Union, Poland, Hungary, Czechoslovakia, Bulgaria and 
Romania met in Budapest, Hungary, today and signed 
an agreement to formally end the Pact’s 35-year-old 
military functions at the end of March. 


The ministers also agreed to meet by July | in Prague, 
Czechoslovakia, to discuss dismantling the remaining polit- 
ical structures of the Pact, founded in Warsaw in 1955 as a 
counterweight to the Norih Atlantic Treaty Organization. 


Tutwiler said the United States “will continue our joint 
work to enhance confidence-building measures and 
pursue further arms control dialogue in Europe.” 


Next Meeting in Prague, 1 July 


OW 2602050991 Beijing XINHUA in English 
0341 GMT 26 Feb 91 


[Text] Budapest, February 25 (XINHUA)}—Member 
countries of the Warsaw Pact Organization agreed today 
to disband all of its military organizations and structure 
starting from April 1, 1991. 


A brief statement issued today by a special session at the 
close of the Warsaw Pact Political Consultative Committee 
said the decision was made in view of the “foundamenta! 
changes in Europe.” 


The decision also supports the implementation of the 
resolution adopted by the Moscow session in June of last 
year, it added. 


Meanwhile, Polish Foreign Minister Krzysztof Skubisze- 
wski said in a press conference here today that the 
military activities represented the nucleus for the 
Warsaw Pact. After the military organizations are dis- 
solved, the political organs will resemble an empty shell, 
he added. 


Romanian Defense Minister Victor Stanculescu also 
commented on the dissolvement of the military of the 
Pact by stating that the future security among East 
European countries will be safeguarded by mutual agree- 
ments between military forces, the one between neigh- 
boring countries in particular. 


He said his country signed such an agreement with Hungary, 
and is expected to reach a similar agreement with Bulgaria 
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and Turkey. Negotiations on future security with the Soviet 
Union 1s also underway, he added. 


The meeting proposed that a regular meeting be held in 
Prague by July 1. 


Gulf War Coverage 


Iraq Confirms Baghdad Radio Announcement 


OW 2602084691 Beijing XINHUA in English 
0702 GMT 26 Feb 91 


[“Roundup: Iraq Confirms Withdrawal, U.S. Continues 
War by Zhang Tiegang’—XINHUA deadline] 


[Text] Being, February 26 (XINHUA)}—Iraq has officially 
confirmed an earlier Baghdad Radio announcement that 
Iraqi troops had been ordered to pull out of Kuwait. 


But the United States rejected the offer Monday night (U.S. 
time), saying that the U.S.-led allied forces continue to 
prosecute the Gulf war. It also urged Iraqi President 
Saddam Husayn to comply with all U.N. resolutions. 


Speaking before an emergency closed-door session of the 
Security Council later in the night, Iraqi Ambassador to the 
United Nations ‘Abd-al-Amir al-Anbari confirmed that the 
Iraqi troops had been ordered to quit the oil-mch Kuwait. 


“We have heard no reason to change that (the Gulf war) 
because there is a war on. Our first concern must be the 
safety and security of the coalition forces,” White House 
Spokesman Marlin Fitzwater said in a statement 
Monday night. 


The spokesman was sceptical about the reported Iraqi 
withdrawal, saying that Iraqis are continuing to fight. 


Fitzwater said that the allies had no reason to believe 
that the announcement by Baghdad Radio was valid and 
asked President Saddam Husayn to make the offer 
“personally and publicly.” 


There was no evidence that Iraqi troops had been 
ordered to withdraw as reported by the Baghdad Radio. 
“We continue to prosecute the war,” he stressed. 


He stressed that “tonight's statement would be our 
position” going into a United Nations Security Council 
debate later Monday. 


The spokesman also demanded that the Iraqi troops lay 
down their arms while they retreat from Kuwait. 


On Monday morning, Baghdad Radio announced that the 
Iraqi troops had been ordered to withdraw from Kuwait. 


In response, U.N. Secretary General Perez de Cuellar said 
on Monday night that the announcement by Radio Baghdad 
of the Iraqi withdrawal from Kuwait was “good news.” 


“Anything which means a peaceful solution to the (Gulf) 
problem in a proper manner is good news for me,” the 
U.N. chief told reporters. 
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He said “the next job for the Security Council is to set up a 
peace-keeping operation, either of observers or military 
presence along tr “der between Iraq and Kuwait.” 


The Security Coum.. has decided to hold a formal 
meeting at 10:00 p.m. (New York tume) on Monday 
tonight at the request of the Soviet Union to discuss the 
new situation in the Gulf as a result of the Iraqi 
announcement to pull out of Kuwait immediately. 


In London, Kuwaiti Information Minister in Exile Badr 
al-Ya'qub [name, ttle as received; bureau records show 
his title as national assembly affairs minister] told 
reporters, “The Iraqi regime cannot be trusted bycause it 
has a long history of lying and deception.” 


Kuwait would not accept anything less than uncondi- 
tional withdrawal in compliance with all 12 U.N. reso- 
lutions and the conditions set out by U.S. President 
George Bush, he said. 


Kuwaiti Ambassador to Britain Ghazi Al-Rayyis said 
that Baghdad Radio announcement of Iraqi withdrawal 
from Kuwait was an attempt by Iraqi President Saddam 
Husayn to save his neck.” 


Yemeni Ambassador to the U.N. Abdaila Saleh al-Ashtal 
{[mame, title as received; bureau records show 
Muhammad ‘Abd al-’Aziz Salam in this position] said in 
New York on Monday night that the U.N. Security 
Council should adopt a new resolution to secure the 
ordinal withdrawal from Kuwait. 


“It's the Security Council's responsibility to adopt a resolu- 
tion to make the Iraqi withdrawal ordinally,” the Yemeni 
ambassador said to reporters at the U.N. Headquarters. 


The Soviet Parliamentary Committee on International 
Affairs said on the same day that the ground offensive of 
the multinational forces in the Gulf puts the conflict into 
a “new and extremely dangerous phase”. 


In Tokyo, Japanese Prime Minister Toshiki Kaifu 
strongly urged Iraq to accept United Nations resolutions 
following reports that Iraqi forces have been ordered to 
withdraw from Kuwait. 


Indian Ambassador to the United Nations Chinmaya R. 
Charekhan [name, title as received; bureau records show 
Natarajan Krishnan in this position] said he welcomed 
the announcement by Baghdad Radio on the pullout of 
the Iraqi troops from Kuwait. 


In a joint communique issued in Mexico City on 
Monday, the Mexican and Costa Rican governments 
today called on the United Nations to reach a ceasefire in 
the Gulf as soon as possible. 


Tunisian President Zine el Abidine Ben Ali today called 
for an end to the war in the Gulf. 


However, Jordan's parliament appealed to the Arab and 
Islamic world to side with Iraq in the Gulf war. 
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UN Security Council Discusses Iraqi Withdrawal 


Li Daoyu Welcomes Decision 
HK 2602073491 Beijing XINHUA in English 
0717 GMT 26 Feb 91 


(“China Welcomes Iraq Decision To Withdraw From 
Kuwait”"—XINHUA headline] 


{Text} United Nations, February 25 (XINHUA)— 
Ambassador Li Daoyu, China's permanent representa- 
tive to the U_N., said here tonight that China welcomes 
the Iraqi decision to withdraw its troops from Kuwait 
and hopes that Iraq will take action immediately to 
complete its troop withdrawal within the shortest period, 
according to dipiomatic sources. 


Speaking at the private formal meeting of the Security 
Council tonight at which Soviet Ambassador Yuliy 
Vorontsov conveyed the message from the Iraqi leader 
on his decision to withdraw from Kuwait immmediately 
and completely, the Chinese ambassador said, “*Accord- 
ing to the message conveyed by the Soviet representa- 
tive, the Iraai leader has decided to withdraw the Iraqi 
forces from Kuwait immediately in accordance with 
Security Council Resolution 660. We consider this is a 
positive factor in a turn that has emerged in the Gulf 
crisis. We express welcome to this decision.” 


Resolution 660 which was adopted by the Security 
Council only a few hours after Iraq invaded Kuwait on 
August 2, 1990, calls for the immediate and uncondi- 
tional withdrawal of the Iraqi troops from Kuwait. 


“We hope that Iraq will take action immediately to put its 
decision into practice and complete its troop withdrawal 
within the shortest period,” the Chinese ambassador said. 


He went on to say that “The Chinese Government 
always holds that the Gulf crisis should be solved peace- 
fully within the framework of the relevant Security 
Council resolutions. We are deeply concerned and wor- 
ried that the war has caused huge losses of human lives 
and property.” 


The Chinese ambassador expressed the hope that the 
parties concerned to seize this opportune moment, exer- 
cise utmost restraint and take an immediate action to 
create favourable conditions for an early end to the war 
and a peaceful settlement of the Gulf crisis. 


“In view of the new development of the situation,” Ambas- 
sador Li said, “the Security Council should seriously con- 
sider to play its due role and make contributions to pushing 
Iraq to complete its troop withdrawal quickly and realizing 
a comprehensive peaceful settlement of the Gulf crisis.” 


The meeting, which lasted about hour, was called at the 
request of the Soviet Union to discuss the new situation 
after the Iraqi decision to withdraw from Kuwait. 
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Ar bassadors Voice Opinions 
OW 2602092191 Beijing XINHUA in English 
0834 GMT 26 Feb 91 


[Text] United Nations, February 25 (XINHUL 4}—The 
U.N. Security Council suspended its private formal 
meeting on the Gulf crisis without any substantial result 
at 12:30 tonight and moved into formal insultations [as 
received] immediately. 


The meeting, which lasted about one hour, was requested 
by the Soviet Union to discuss the new situation after the 
Iraqi decision to withdraw from Kuwait. 


During the meeting, Soviet Ambassador Yuliy 
Vorontsov conveyed the message from the Iraqi leader 
on his decision to withdraw and requested the Security 
Council to take action immediately. 


He said Iraqi President Saddam Husayn has sent a 
message to Soviet President Mikhail Gorbachev, which 
says that the Iraqi leadership has decided to withdraw all 
its troops from Kuwait in accordance with Resolution 
660 and the order on the withdrawal has been given. 


He said the Iraqi president also asked the Soviet presi- 
dent to “make urgent efforts for adopting a resolution of 
the Security Council on ceasefire.” 


Vorontsov said “I would like to emphasize that since the 
troop withdrawal has started, the Security Council sub- 
sequently can adopt an appropriate decision.” 


Yemeni Ambassador Abdalla Salih al-Ashtal strongly 
requested the council to adopted a resolution on ceasefire. 


Chinese Ambassador Li Daoyu expressed welcome to 
the Iraqi decision and hoped that Iraq must immediately 
take action to complete its troop withdrawal within the 
shortest period. 


He also urged the Security Council to play its due role 
and make its contribution to an early comp'etion of the 
troop withdrawal and the realization of a comprehensive 
peaceful settlement of the Gulf crisis. 


India also supported the ceasefire proposal. 


But the United States and some other members raised 
some questions and requested Iraq to clarify its decision. 


Kuwaiti Ambassador Muhammad Abu al-Hasan 
stressed that Iraq must sent a letter to the U.N. Secretary 
Council or the secretary general to officially announce its 
acceptance of all 12 resolutions adopted by the Security 
Council since Iraq invaded Kuwait on August 2, 1990. 


British ambassador also stressed that it is not enough for 
Iraq to accept only the Resolution 660. The 12 resolu- 
tions of the Security C.uncil are a integral part and 
therefore all of them must be accepted, he said. 


Afterwards, the Security Council then suspended the 
private meeting and moved into informal consultations. 
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It is stull aot known whether the private formal meeting 
will be resumed again tonight <‘ter consultations. 


Observers here believe that the Security Council is 
unlikely to adopt any resolutions tonight. 


USSR Urges Cease-Fire 


OW 2602131591 Beijing XINHUA in English 
1080 GMT 26 Feb 91 


[Text] Moscow, February 26 (XINHUA)—Soviet 
Deputy Foreign Minister Aleksandr Belonogov today 
called on the U.N. Security Council to work out a 
ceasefire for the ongoing Gulf war. 


Speaking at a news briefing, the Soviet official confirmed 
that the Soviet Embassy to Baghdad has received Sad- 
dam's notification that Iraq agreed to withdraw from 
Kuwait immediately. 


The pullout is underway and will be completed within a 
short period of time, he said. 


Iraq’s announcement of withdrawal earlier today repre- 
sents “a new step” to end the bloodshed in the Gulf, 
which is in the interest of all parties concerned, he said. 


Belonogov urged the U.N. Security Council to make due 

assessment of the new development in the Gulf and play a 

“constructive” role in bringing about an earliest possible 

end ‘> the Gulf war and facilitating the implementation of 
.N. Secunty Council Resolution 660. 


The restoration of independence and sovereignty in 
occupied Kuwait is the primary task of all Security 
Council member nations, he added. 


Asked about the Soviet stance towards Iraq's previous 
insistence on nullification of other relevant U.N. resolu- 
tions after its withdrawal, he said that the Soviet Union 
favors full implementation of “each one” of the U.N. 
Security Council resolutions related to the Gulf conflict. 


He went on to say that the Iraqis were not posing precon- 
ditions to their pullout and Saddam Husayn was “sincere” 
when he said he would withdraw troops from Kuwait. 


The international community, he said, should respect 
the sovereignty and territorial integrity of Iraq after its 
pullout from Kuwait. It would be a “serious mistake” to 
make Iraq an international “outcast,” he added. 


The Soviets want to see peace and prosperity fall upon 
Iraq as well as its neighboring nations, he said. 


He stressed that peace efforts by the Soviet leadership 
ever since the eruption of the Gulf war on January 17 
have been “justified.” 
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Building Industry Seeks Part in Rec: astruction 


HK2002020191 Beying CHINA DAILY in English 
26 Feb 9i p 2 


[Text] A senior official with the State Administration of 
Building Materials Industry yesterday announced that 
China is “ready to actively participate in post-war con- 
struction” in the Middle East when the war ends. 


In an exclusive interview, deputy director Yang Zhiyuan 
told China Daily that the country was willing to join 
post-war construction in both Iraq and Kuwait. 


Co-operation with those countries, as well as with other 
nations in the Gulf region. could be in various forms, 
icluding ‘he exporting of building materials, technology 
and equipment to those nations, the contracting of 
construction projects and labour exports, he said. 


Yang disclosed that China was currently negotiating with 
a Gulf country, which he declined to identify, for a 
co-operative programme. 


He said that before the war China’s building materials 
industry took part in construction projects in both Iraq 
and Kuwait. 


For instance, he said, the industry was involved in the 
construction and management of two cement plants in Iraq. 


Now, China is the world’s largest producer of cement and 
the world’s largest flat-glass producer, with an annual output 
of about 200 million tons of cement and some 80 million 
weight-boxes (one box weighs 50 kilograms) of flat glass. 


Soviet Union 


CPSU's Ivashko Arrives in BSeijing 26 Feb 


OW 2602064091 Beijing XINHUA in English 
0550 GMT 26 Feb 91 


[Text] Beiing, February 26 (XINHUA}—Deputy Gen- 
eral Secretary of the Soviet Communist Party's Central 
Committee V.A. Ivashko arrived in Beijing this morning 
for a five-day visit to China at the invitation of the 
Chinese Communist Party. 


On behalf of the Central Committee of the Chinese Com- 
munist Party and its General Secretary Jiang Zemin, Qiao 
Shi, a member of the Standing Committee of the Political 
Bureau of the Chinese Communist Party's Central Com- 
mittee, greeted Ivashko at the Diaoyutai state guesthouse 
and wished his visit a success. 


Defense Minister Yazov To Visit 4 Mar 


LD2602085291 Moscow World Service in English 
0800 GMT 26 Feb 91 


[Text] The deputy general secretary of the Soviet Commu- 
nist Party Central Committee, Viadimir Ivashko, has begun 
a working visit to China. The main aim of the visit is to 
prepare the visit to Moscow by the getieral secretary of the 
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Central Committee of the Communist Party of China, Jiang 
Zemin, which is planned for the end of this spring. 


Meanwhile, according to a spokesman of the Soviet 
Embassy in Bejing, the Soviet defense minister, Marshal 
Dmitriy Yazov, is to arrive in China on 4 March. He is 
to hold talks on cooperation between the two countries 
in the military sphere. 


Maritime Kray Delegation Pays Visit to Jilin 


SK2302032291 Changchun Jilin Provinciai Service 
in Mandarin 2200 GMT 22 Feb 91 


[Text] At the invitation of the Jilin provincial govern- 
ment, a six-member delegation of the Soviet Union's 
Maritime Kray, headed by (Gaoerjeyuzixina Kelufe- 
imo), vice chairman of the Maritime Kray Soviet Exec- 
utive Committee, entered our country from Hunchun on 
21 February and arrived in Changchun on the morning 
of 22 February. 


On the atiernoon of 22 February, Liu Xilin, vice gov- 
ernor of the Jilin provincial governme, t; and Li Jieche, 
chairman of the provincial foreign affairs office, held 
talks with the delegation. Both sides exchanged views on 
the formulation of the 1991 mutual contact plan fol- 
lowing the establishment of the friendship ties and on 
the development of cooperation ties in various spheres. 
Wang Zhongyu, governor of the provincial government, 
met with and held cordial talks with the Soviet guests at 
Nanhu Guesthouse on the same evening. 


Wang Zhongyu stated that he was warmly received when 
he visited Maritime Kray last year, and expressed thanks 
to the delegation. 


Both sides pointed out that the friendship ties between 
Jilin Province and Maritime Kray has further been 
developed and the trade and economic cooperation ties 
have been strengthened. They pledged that based on the 
established friendship ties, they will expand their con- 
tacts and promote the smooth progress of trade and 
economic cooperation. 


Meets Vice Governor 


SK2602070691 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 25 Feb 91 


[Text] During the period when the delegation of the 
Soviet Union's Maritime Kray, headed by (Georgiy 
Uzixina Kelufeimo), vice chairman of the Soviet 
Union's Maritime Kray Executive Committee, visited 
the province, Comrade Liu Xilin, vice governor of Jilin 
Province, and some other comrades held talks with the 
delegation. Meanwhile, the provincial foreign affairs 
office, the provincial foreign economic relations and 
trade department, and some pertinent companies held 
penal talks with the delegation. 


On the morning of 25 February, Liu Xilin, vice governor 
of Jilin Province, and (Georgiy Uzixina Kelufeimo), vice 
chairman of the Maritime Kray Executive Committee, 
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signed a protocol on the plan for cooperation between 
Jilin Province and Maritime Kray. In accordance with 
the stipulations of the protocol on establishing fnendly 
ties between the province and the kray, which was signed 
in November 1990, the two sides reached an agreement 
on some matters of common concern. Both sides agreed 
on the trial opening of the railroad from Hunchun to 
(Kraskimo) outlet beginning on 26 March 1991. They 
also discussed linking the railroads between China's 
Hunchun and the USSR's (Kraskimo), and expressed 
their willingness to positively report the matter to perti- 
nent departments at the higher level. In addition, the two 
sides fully consulted with each other on barter trade and 
economic cooperation; signed a trade contact involving 
16.5 million Swiss francs; and signed the agreemeat on 
establishing a special plant, a small tractor assembly and 
repairing plant, and a Chinese restaurant. The foreign 
economic relations and trade commissions of Jilin Prov- 
ince and Maritime Kray will hold the first meeting in the 
Soviet Union in March and April this year to make 
overall arrangements and coordination for matters 
related to economic cooperation between the province 
and the kray and for the matters related to contacts 
between cultural, sports, and press units of the two sides. 


During its stay in Changchun, the delegation visited the 
Changchun No. | Motor Pant, the Changchun City No. 
! Radio Plant, the Changchun Tractor Plant, and the 
Changchun Cigarette Plant. 


Jilin Commemorates Soviet Army Day 23 Feb 


SK2402054591 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 23 Feb 91 


{Text} The 73d anniversary of the founding of the Soviet 
Army, Navy, and Air Forces falls on 23 February. On 
that morning, the provincial and Changchun City peo- 
ple’s governments, the provincial Sino-Soviet Fnend- 
ship Association, and the Changchun City People’s Asso- 
ciation for Friendship With Foreign Countries jointly 
sponsored a wreath-laying ceremony in front of the 
Soviet Red Armymen monument in the people's square 
of Changchun City. 


Attending the ceremony were Liu Xilin, vice governor of 
the province; Li Jieche, director of the provincial foreign 
affairs office and president of the Provincial People’s 
Association for Friendship With Foreign Countries; 
Zhang Mingyuan, vice mayor of Changchun City; and 
Yang Tianmin, director of the Changchun City foreign 
affairs office. 


Southeast Asia & Pacific 


Australia Moves To Normalize Relations 


Announces Most Sanctions Lifted 
BK 2602070091 Hong Kong AFP in English 0650 GMT 
26 Feb 91 


[Text] Canberra, Feb 26 (AFP)—Australia moved 
Tuesday to normaiise relations with China, announcing 
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it had lifted most of the remaining sanctions imposed 
wer the Tienanmen Square massacre of student dissi- 
Gents in June 1989. 


As expected, Foreign Minister Gareth Evans said in a 
Statement that only bans on arms sales and official 
contacts with Chinese security personnel would remain. 


He said bans on technical and agricultural research cooper- 
ation, Australian concessional finance for approved projects 
and on official visits had been removed. 


In a stateme:.’ last week, Mr. Evans foreshadowed the move, 
citing among reasons what he described as a marginal 
improvement in human rights in the people's republic. 


He said martial law had been lifted in Beijing and Lhasa 
and that the trials of Beijing dissidents had resulted with 
some exceptions in sentences which had been more 
lement than was widely anticipated. 


“In a number of other respects the judgment is being 
widely made around the world that the situation 1s less 
gruelling and appalling than it previously was,” Mr. 
Evans said last week. 


Australia was considering removing the remaining restric- 
tions in common with the rest of the world, he said. 


Friendship Delegation Hails Ties 


OW 2602095891 Beijing in Mandarin to Taiwan 
0400 GMT 26 Feb 91 


[Dispatch from Australia by station reporter] 


{Text} Han Xu, president of the Chinese People’s Asso- 
ciation for Friendship With Foreign Countries, who is 
currently visiting Australia, on the evening of 25 Feb- 
ruary praised Australian Minister of Foreign Affairs 
Gareth Evans for his recent upbeat remarks that Aus- 
tralia will restore and improve its relations with China. 


At a banquet hosted by the Chinese Consulate General in 
Sydney in honor of the delegation from the Chinese Peoples’ 
Association for Friendship with Foreign Countries, Han Xu 
said: Strengthening contacts and mutual understanding 
between China and Australia is in keeping with the interests 
of the people in the two countries. The restoration and 
development of Sino-Australian relations also is essential to 
the Asia-Pacific region. 


Evans revealed not long ago that the Australian Govern- 
ment will soon announce measures to restore and improve 
its relations with China. The measures will include restoring 
mutual visits at the ministerial, parliamentary, and govern- 
mental levels; resuming considerations of preferential loans 
to China; and abolishing procedural restrictions on exam- 
ining and approving technological cooperation and agricul- 
tural research projects. 
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XINHUA Covers Thai Military Coup Aftermath 


U.S. Suspends Economic Aid 
OW2302232891 Beijing XINHUA in English 
2312 GMT 23 Feb 91 


[Text] Washing‘on, February 2? (XINHUA)—The 
United States suspended its economic aid to Thailand 
today to protest the overthrow of the Thai Government 
by mulitary leaders. 


In a statement, the State Department said “The United 
States strongly supports constitutional rule and deeply 
regrets the overthrow of Thailand's democratically 
elected government.” 


Thailand’s military seized power :2 a bloodless coup 
today, overthrowing the elected government, arresting 
Prime Minister Chatchai Chur’ vho took office 
after the 1988 elections, and © artial law. 


The U.S. decision wi!l suspe v¢ 16 4 million dollars in 
economic aid to Thailand, ; t tor development 
projects. 

But the cut-off does not affect another 4 million dollars the 
United States gives Thailand annually to help eradicate drug 
cultivation and trafficking. “Clearly it is in the U.S. interest 
to continue that program,” one U.S. official said. 


The State Department said the Thai coup did not appear 
to endanger Americans in Thailand, although it intended 
to issue an advisory cautioning against travel there. 


The United States is concerned about the fate of Prime 
Minister Chatchai, the statement said. 


The United States urged the coup leaders to restore the 
country to democratic rule immediately, but the State 
Department is not in touch with that group of generals, 
the department said. 


Press Reports ‘Mixed Reactions’ 


OW 2402045391 Beijing XINHUA in English 
0438 GMT 24 Feb 91 


[Text] Bangkok, February 24 (XINHUA)}—The seizure 
of power by the Thai military on Saturday attracted 
mixed reactions here, local press reported today. 


Some leading academics were quoted as saying that 
Chatchai’s government pushed the military to the limit, 
and that the military's response was understandable. 


A political scientist noted that incidents of serious con- 
flict between the military and civilian leadership had led 
to the seizure of power on Saturday. 


The scientist believed that “the military did not want to 
do it but had not other choice.” 


Former Prime Minister Kukrit Pramoj said on Saturday 
that he could not say whether the military takeover was 
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justified or not or whether the move had the support of 
the public. But he added that the takeover would affect 
the country’s economy. 


He did not believe the country’s democratization process 
would be disrupted by the military takeover. 


Kukrit also said he felt sorry for Chatchai, saying that it 
would be difficult for Chatchai to stage a political 
comeback. 


Bangkokians also reacted with mixed feelings to the military 
takeover. Some said the military should have taken the 
action a long time ago, while others said they found it 
difficult to understand, according to local press reports. 


Bankers and businessmen reacted cautiously to the take- 
over, saying its impact on the economy will be short- 
term, with the stock market likely to be hardest hit. 


Military Outlines Urgent Tasks 


OW'2402083291 Beijing XINHUA in English 
0809 GMT 24 Feb 91 


[Text] Bangkok, February 24 (XINHUA)}—The Thai mili- 
tary will preserve the democratic system in Thailand with 
the kine as head of state and return the power to the people 
soon, a senior military officer announced here today. 


Addressing a press conference, Secretary-General of the 
National Peacekeeping Council (NPC) Itsaraphong Nun- 
phakdi said that the NPC, the most powerful body now 
governing the country, will carry out four tasks facing the 
country. 


The NPC will hand over power to the people soon. A 
legislation body will be set up to draft a new constitution 
with the aim of preventing some people to use parlia- 
ment to seek personal interests, selecting those who are 
honest and capable to be the representatives of the 
people, he said. 


The NPC will also deal with corruption through procu- 
ratorial means and adopt tough measures against the 
corruption activities, he noted. 


Moreover, the NPC, he said, will carry out administra- 
tive system reforms to reduce the interference of work by 
administrative officials against those officials who are in 
charge of day-to-day business. 


Among others, it will soon try the 1982 assassination 
attempts against state leaders and royal family members, 
he declared. 


Immediately after seizing power yesterday, the Thai mili- 
tary formed the NPC, which was attended by Supreme 
Commander of the Thai Armed Forces Sunthong Khong- 
somphong, Army Commander-in-Chief Sunchida Khrapra- 
yun, Air Force Commander-in-Chief Kaset Rotchananin, 
Navy Commander-in-Chief Praphat Kritsanachan and 
Police Chief Sawat Amornviuuat [name as received], with 
Sunthong as head of the council. 


FBIS-CHI-91-038 
26 February 1991 


General Elections To Be Held 


QW 2402085191 Beijing XINHUA in English 
0814 GMT 24 Feb 91 


[Text] Bangkok, February 24 (XINHUA)}—Thai military 
will organize a general elections within .:x months in the 
country, Thai Army Commander-in-Chief Sunchinda 
Khraprayun said here today. 


Sunchinda told a press conference that the military will 
continue to safeguard the country’s security until the 
new general elections are held. 


Sunchinda, also deputy chairman of the National Peace- 
keeping Council which was formed on Saturday after the 
military seizure of power from the government headed 
by Chatchai Chunhawan, said “We will not harm Mr. 
Chatchai, but hope he would take a rest at home.” 


On the issue of corruption charges against Chatchai, 
Sunchinda said these issues will be settled by juridical 
authorities. 


Commenting on the statements issued by certain coun- 
tries in which they have voiced their resentment towards 
the Thai military takeover and threatened to suspend 
assistance to Thailand, Sunchinda said that “we are not 
taken aback by that,” adding that “what we have done 
was through serious considerations.” 


On the Guif war, Sunchinda said Thailand hopes that the 
Gulf crisis must be solved by peaceful means. 


On the Cambodia conflict, Sunchinda said that the 
Cambodia problem must be solved as soon as possible 
and all the four Cambodian factions must take part in 
the Cambodian Goverament. 


He said he will order the military to cut the number of 
troops massing in the capital and let people in the city to 
live a normal life. 


Situation Returns to Normal 


OW 2502051191 Beijing XINHUA in English 
0455 GMT 25 Feb 91 


[Text] Bangkok, February 25 (XINHUA)—Signs of nor- 
malcy returned to the Thai capital as the military 
ordered most of the army units stationed at key city 
installations to withdraw on Sunday. 


The military, which took over power on Saturday, Feb- 
ruary 23, also allowed all radio and TV stations to return 
to their normal programs without censorship. 


As of today, there were only few troop movements in the 
city and their presence attracted little attention from local 
residents who went about their daily activities as usual. 


Despite the imposition of the martial law and the ban on 
political gatherings by more than five people since Sat- 
urday, most people in Bangkok appeared relaxed. 
“Things are pretty normal,” people on the street said. 
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There was a normal inflow of customers in local shops, 
but the traffic in the city was lighter than before. 


Supreme Commander of the Thai Armed Forces Sun- 
thong Khongsomphong, supported by the three armed 
services chiefs, seized power from the government 
headed by Chatchai Chunhawan in a swift and bloodless 
takeover on Saturday. 


Chatchai and most of his cabinet members are report- 
edly in the custody of the military or under house arrest. 
The military has promised that they will be released soon 
after the situation returns to normal. 


Interim Government To Be Formed 


OW'2502072691 Beying XINHUA in English 
06589 GMT 25 Feb Ql 


{Text} Bangkok, February 25 (XINHUA) —Supreme 
Commander of the Thai Armed Forces Sunthong 
Khongsomphong said here today that an interim govern- 
ment will be formed soon in the country. 


Sunthong told reporters that the interim government will 
be formed within five to seven days, which will comprise 
representatives from various circles and the National 
Peacekeeping Council (NPC) will not monopoly the 
members of the interim government. 


The NPC, headed by Sunthong himself and attended by 
the three armed services chiefs, was formed on February 
23 shortly after the military took over power from the 
government led by Prime Minister Chatchai Chunha- 
wan. The NPC is the most powerful body now governing 
the country. 


Noting thai the military will organize a general election 
within six months in the country as announced by the 
NPC yesterday, Sunthong said a legislation body will be 
set up first within the period and the general elections 
will be held after the formation of the legislation body. 


Sunthong called a meeting of permanent secretaries and 
director-generals at the army headquarters this morning. 


After the meeting, Sunthong told reporters that he had 
already received the information about the index plunge 
of local stock market, saying that he is asking local 
economists to study the situation. 


The Thai export and import businesses have a rather good 
basis, he said, adding that the main economic issue needed 
to be solved urgently is the economic infrastructures. 


Martial Law Said ‘Welcomed’ 


OW 2502182691 Beijing XINHUA in English 
1325 GMT 25 Feb 91 


[Text] Bangkok, February 25 (XINHUA)—The situation 
in Thailand after the military takeover is quite normal 
and the martial law imposed since Saturday has been 
welcomed by the majority of the people, a senior Thai 
military officer said here today. 
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Addressing a press conference, Banchorn Chanalailp, 
spokesman for the National Peacekeeping Council (NPC), 
said the NPC has decided to set up an interim government 
to organize general elections within six months. 


The NPC, the governing body headed by supreme com- 
mander of the Thai Armed Forces and consisting of the three 
armed services chiefs, was formed on February 23 shortly 
after the military took over power from the government 
headed by former Prime Minister Chatchai Chunhawan. 


The NPC is undertaking the task of forming a legislation 
body to draft a constitution and the legislation body will 
be set up soon, he said. 


The NPC's decision and action of taking over the power 
from the Chatchai government represented the desire of 
the majority of the Thai people, especially the desire for 
eliminating corruptions, the spokesman said. 


The formation of the Property Inspection Committee by 
the NPC also represented such desire of the Thai people, 
he said, adding that the NPC will publish the names of 
officials, including former government ministers, who 
have become rich by illegal means. 


The NPC leaders met today with permanent secretary- 
generals of various ministries, unionists and bankers and 
explained to them the reasons for the military takeover 
and “received their good cooperations,” he said. 


The spokesman disclosed that 50 percent of the military 
troops stationed in the capital for the takeover have been 
pulled back to their barracks as of today and the number 
will be reduced to a minimum shortly. 


He said so far the martial law has not met any resistance. 


New Zealand Visit Cancelled 


OW'2602091891 Beijing XINHUA in English 
0722 GMT 26 Feb 9] 


[Text] Wellington, February 26 (XINHUA) —A visiting 
high-powered Thai military delegation has had its offi- 
cial visit to New Zealand cancelled as a result of the 
military coup in Bangkok. 


Minister of External Relations and Trade and Foreign 
Affairs Don McKinnon said last night it would not be 
appropriate for New Zealand's defense force to host the 
group after the military had overthrown Thailand's 
elected government. 


The military delegation, led by General Wijit Sookmark, 
deputy chief of the joint operation center of the Thai 
Supreme Command, arrived in Wellington on Sunday. 
They were to have talks with New Zealand Defense 
Force officers this week. 


A spokesman for McKinnon said that the Thai officers 
would not be told to leave the country But because their 
official calls had been cancelled their visit was redundant 
and they would depart in their time. 
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McKinnon said the way things were done in other 
countries were not always as New Zealand would expect 
them to be done. “But that should not stop us speaking 
out at actions which we consider unacceptable,” he said. 


Military Chief Appointed Chairman 


OW'2602093091 Beijing XINHUA in English 
0737 GMT 26 Feb 91 


[Text] Bangkok, February 26 (XINHUA)—King of Thai- 
land Phumiphon Adunyadet today officially appointed 
Supreme Commander of the Thai Armed Forces Sun- 
thong Khongsomphong chairman of the National Peace- 
keeping Council (NPC). 


A royal command issued here today said “because of the 
government headed by (Prime Minister) Chatchai Chun- 
hawan has lost faith of the people in governing the 
country and could not continue to maintain the coun- 
try’s order and stability, the military headed by Sun- 
thong Khongsomphong took over the power.” 


The royal command asked the people of the whole 
country to remain calm and officials at all levels to 
follow the order of Sunthong. 


In a ceremony of receiving one royal command, Sun- 
thong pledged to fight to the end for the country’s 
stability and the people’s happiness with honesty. 


The NPC was formed shortly after the military took over 
power on February 23 from the government led by 
Chatichai. 


Geology Minister Meets Indonesia’s Suharto 


OW 2302181891 Beijing XINHUA in English 
1624 GMT 23 Feb 91 


[Text] Singapore, February 23 (XINHUA)—Indonesian 
President Suharto met visiting Chinese, Minister for 
Geology and Minerals Zhu Xun at the préidential office 
in Jakarta this morning, it was learned here today. 


Suharto told the Chinese minister he hoped that China 
and Indonesia would advance their cooperation in coal 
exploitation and exploration. 


Zhu arrived in Jakarta yesterday for a week-long visit at 
the invitation of Indonesian Minister of Mining and 
Energy Ginandjar Kartasasmita. 


A memorandum of understanding on geology and min- 
erals was signed by Zhu and Ginandjar on behalf of the 
Chinese and Indonesian Governments respectively in 
Jakarta yesterday. 


The document stipulated the principles and framework 
of cooperation in the area of geology and minerals 
between the two countries. 


The two sides also agreed to discussing further the 
cooperation formula, subjects and finance in order to 
conclude agreements. 
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During the week-long visit, the Chinese minister will 
visit General Company of Geology and Minerals of 
Indonesia in Bandung and a plant of liquefied natural 
gas (LNG) and coal mines in Kalimantan. 


Near East & South Asia 


Pakistan’s Nawaz Sharif Arrives for Visit 


OW 2602090991 Beijing XINHUA in English 
0835 GMT 26 Feb 91 


[Text] Beijing, February 26 (XINHUA)—Pakistan 
Prime Minister M. Nawaz Sharif arrived here this after- 
noon by special plane for a four-day official visit to 
China as guest of Chinese Premier Li Peng. 


Pakistan Foreign Minister S. Yagub Khan is accompa- 
nying Prime Minister Sharif on the visit. 


Lin Zongtang, chairman of the Chinese Government 
reception committee and minister of aero-space 
industry, and Xu Dunxin, assistant foreign minister, 
greeted the Pakistan guests at the airport. 


Also on hand were diplomatic envoys of a number of 
foreign countries to China. 


This is Sharif’s first China tour since he assumed office 
as Pakistan prime minister last November. During his 
stay in Beijing, he is scheduled to meet with top Chinese 
leaders and discuss with them the Gulf situation, other 
international and regional issues and bilateral relations. 


This evening, Li Peng will preside over a welcoming 
ceremony and host a banquet for Sharif and his party. 


Applauds Bilateral Ties 


OW2602141091 Beijing XINHUA in English 
1330 GMT 26 Feb 91 


[Text] Beijing, February 26 (XINHUA)}—Chinese Pre- 
mier Li Peng and Pakistani Prime Minister M. Nawaz 
Sharif spoke highly of the existing friendship between 
the two countries. 


In a meeting this evening, Li, on behalf of the Chinese 
Government, extended a warm welcome to Sharif and 
his party, who arrived here this afternoon. Li said that 
Sharif's current China tour would serve to make an 
important contribution to the existing friendly ties 
between China and Pakistan. 


Sharif said this represents his second visit to China, a 
country which he described as “a good friend of Paki- 
stan.” He stated that he is proud of the friendship 
between the two countries and will strive to strengthen it. 


The bilateral friendly ties are time-tested, he said, adding 
that his current visit would surely help further cuhonce 
this relationship. 
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Chinese Vice-Premier Wu Xuegian and Chairman of the 
Chinese Government Reception Committee Lin Zong- 
tang, who is also minister of aero-space industry, were 
present at the meeting. 


Among those who were also present on the occasion were 
Sharif’s son, Hassan Nawaz Sharif, Pakistani Foreign 
Minister S. Yaqub Khan, Minister of Finance and Eco- 
nomic Affairs S. Aziz, Minister of Environmental and 
Urban Affairs Y. Nasir, and Minister of Health S. T. 
Nawaz Gaidezi. 


The meeting was preceded by a welcoming ceremony 
presided over by Li for the Pakistani prime minister. 


After the meeting, Li hosted a banquet in honor of Sharif 
and party. 


It was learned that Li will hold formal talks with Sharif 
tomorrow morning. 


Gulf War To Be Discussed 


BK2602113591 Islamabad Domestic Service 
in English 1100 GMT 26 Feb 91 


[Text] The prime minister, Mr. Nawaz Sharif, arrived in 
Beijing this afternoon on a four-day official visit to the 
People’s Republic of China. At the airport he was 
received by the Chinese minister for aero-space industry 
and minister in waiting, Mr. Lin Zongtang. The formal 
welcome ceremony was held at the Great Hall of the 
People where the Chinese prime minister, Mr. Li Peng, 
received Mr. Nawaz Sharif. Mr. Nawaz Sharif is having 
a meeting with the Chinese prime minister this evening 
which will be followed by a banquet being hosted by Mr. 
Li Peng in honor of the prime minister. 


Measures to increase cooperation in the fields of trade, 
industry, mineral development, energy, and defense will 
be discussed at the formal talks between Prime Minister 
Nawaz Sharif and his Chinese counterpart Mr. Li Peng 
in Beijing tomorrow. A Foreign Office spokesman told 
newsmen on board the prime minister's special plane 
that the two leaders will also have detailed discussions 
on the latest situation in the Gulf war. Mr. Nawaz Sharif 
will brief Mr. Li Peng about his peace mission to various 
Islamic countries and the efforts being made by Pakistan 
to resolve the Gulf crisis. 


West Europe 


Qian Qichen Continues ‘Official’ Visit to Spain 


Says PRC ‘Expressed Regret’ Over War 


HK2602034291 Beijing XINHUA in English 
0317 GMT 26 Feb 91 


{“China Expresses Regret for Ground War in the 
Gulf’—XINHUA headline] 


[Text] Madrid, February 25 (XINHUA) —Chinese For- 
eign Minister Qian Qichen said here today that China 
expressed regret over the ground war in the Gulf. 


Qian Qichen arrived in Madrid this afternoon for a 
two-day official visit to Spain. 


Qian was greeted by Spanish Foreign Minister Francisco 
Fernandez Ordonez upon his arrival from Portugal. He 
said at the airport that China, along with the interna- 
tional community, have made utmost efforts for a 
peacful resolution of the Gulf crisis. 


He said, “The possibility of a peacful settlement of the 
Gulf crisis appeared for a period of time, but it is 
regrettable that such a possibility did not turn out to be 
a reality.” 


Now the ground war in the Gulf has started. We 
expressed our regret for it would create more and greater 
damages to the people's lives and property, the foreign 
minister said. 


Talking about the bilateral ties, Qian said that the good 
relations between China and Spain would be further 
developed. 


The Chinese minister is to meet with Spanish King Juan 
Carlos and Prime Minister Felipe Gonzalez during his 
stay here. 


Comments on Developing Ties 


OW 2602041291 Beijing XINHUA in English 
0327 GMT 26 Feb 91 


[Text] Madrid, February 25 (XINHUA) —Chinese For- 
eign Minister Qian Qichen said here today the prospect 
for the developmeni of relations between China and 
Spain looks bright. 


During a meeting with the president of the Spanish Con- 
gress of Deputies Felix Pons Monday afternoon, Qian 
praised Spain for its rapidly developing economy among the 
member countries of the European Community. 


Qian also said improved relations between the National 
People’s Congress of China and the Spanish Congress 
will undoubtedly advance the development of relations 
between the two countries and its people. 


Pons responded by stating that bilateral relations between 
the two countries continue to develop under complicated 
conditions even though Spain is far from China geologically 
and their national conditions are different. 


He said all political powers in the Spanish Congress are 
unanimous in respect to the development of relations 
with China. 


The Spanish Congress will continue to develop and 
strengthen the goodwill contacts with Chinese National 
People’s Congress, Pons added. 
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Spanish Reportage 
W'42502183691 


For Spanish reportage on the visit to Spain by Foreign 
Minister Qian Qichen, including reports on his talks 
with Spanish Foreign Minister Fernandez-Ordonez and 
other Spanish officials on political, commercial and 
industrial relations, and on Qian’s comments on the 
failure of peace initiatives for the Persian Gulf area, 
please see the Spain section of the 25 February West 
Europe DAILY REPORT anc subsequent issues. 


Trade Leader Interviewed on West Europe Trip 


OW 2302064591 Beying Domestic Service 
in Mandarin 0530 GMT 22 Feb 91 


{Interview with Zheng Hongye, chairman of the China 
Council for the Promotion of International Trade, by 
station reporter (Ji Ping); place, date not given; from the 
“International News and Current Events” program— 
recorded] 


[Text] Recently, Zheng Hongye, chairman of the China 
Council for the Promotion of International Trade, led a 
economic and trade delegation to visit Italy, Germany, 
and France. After he returned home, our station reporter 
(Ji Ping) held an interview with him and asked him to 
discuss the results of his West Europe trip. The following 
is a recorded talk by Chairman Zheng: 


After the European Community lifted its economic sanction 
against China, we organized a Chinese economic and trade 
delegation to visit Italy, Germany, and France. These coun- 
tries are principal EC members with comparatively large 
volumes of trade with China. 


The first country we visited was Italy where we were 
warmly received by the Italian-Chinese Friendship Asso- 
ciation, the Foreign Trade Association, and the Federa- 
tion of Commerce of that country. We made extensive 
contacts with public figures of the economic and trade 
circles and briefed them on the 10-Year development 
program, the Eighth Five-Year Plan, and some future 
plans of our country. In the course of contacts, we found 
that people in the Italian industrial and commercial 
circles showed a very positive attitude toward devel- 
oping trade and conducting economic and technological 
cooperation with China. In particular, some 130 entre- 
preneurs attended a report meeting held by us. They 
listened to our briefings and earnestly asked questions. 
This indicated that they wanted to resume and further 
develop trade with China. 


In particular, Italy showed a positive attitude and 
worked hard in lifting the sanction against China when it 
served as the EC president. We should say that it played 
a positive role in this regard. During the visit, we felt that 
the Italians were very warm toward us. Not only were the 
industrial and commercial enterprises very enthusiastic 
about the development of trade relations and economi 
cooperation with China, but the governnment also p 
great attention to this. In Italy, we were received b 
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vice president and two other members of the Senate. The 
vice president’s remark was quite to the point. He said 
that in the past, China and Italy had enjoyed good trade 
relations, and that such relations should continue to be 
developed in the future. Overall, our visit to Italy 
achieved positive results. 


Germany also showed a positive stance toward our 
business circles. A report meeting chaired by the presi- 
dent of the Entrepreneur Association was attended by 
some 170 people, and there were no empty seats. They 
were very interested in our briefings on the 10-year 
development program, the Eighth Five-Year Plan, and 
other projects such as petrochemical projects and the 
development of the Pudong area. They expressed will- 
ingness to cooperate with us in these fields. At the 
meeting, a representative of the Entrepreneurs Associa- 
tion even said that China’s market had very great poten- 
tial, and that German industrial and commerical enter- 
prises should take an active part in China’s economic 
and trade activities, otherwise they might lag behind 
other countries. During our visit to Germany, we made 
extensive contacts with industrial and commercial enter- 
prises. In Bonn, we met with the state affairs secretaries 
{as heard] of the Ministry of Economics and the Ministry 
of Foreign Affairs and exchanged views with them on the 
development of economic and trade relations and the 
promotion of coooperation between China and Ger- 
many. German entrepreneurs had already begun to con- 
sider how to further promote cooperation with China. In 
particular, those German companies with cooperative 
relations with our iron and steel industry, such as [words 
indistinct] and Siemens, were willing to seek further 
cooperation with us in developing the iron and steel 
industry. In the automotive industry, Volkswagen had 
already shown cooperation and showed a willingness to 
continue this in the future. 


Then, we went to France. We first visited the port city of 
Marseille. Marseille and Shanghai are friendship cities. 
Also, the Normandy Region, where Marseille is located 
{as heard], and our Guangdong Province have estab- 
lished friendly relations. As our delegation included both 
Guangdong and Shanghai delegates, they were especially 
warm toward us. The governor of the region, the mayor 
of Marseille, and the president of the Marseille Associa- 
tion of Industry and Commerce all met with us or held 
banquets for us. They discussed with our delegation how 
to strengthen economic and trade relations. They 
appeared to be very enthusiastic. 


Next, we arrived in Paris where we were received by the 
Employers Association and the French-Chinese Com- 
mittee. Under their arrangements, we met with some | 30 
representatives from the French industrial and commer- 
cial enterprises. We bnefed them on our 10-year devel- 
opment program, the Eighth Five-Year Plan, and some 
of our major projects. Franch businessmen showed 
striking interest in cooperating with us. In particular, 
they wanted to get the contract for the (?subway) project 
in Guangdong. Another project is the Dayawan Nuclear 
Power Plant. Some equipment for the first-stage project 
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of the Dayawan Nuclear Power Plant was supplied by 
France. If the second-stage expansion project is 
launched, France is willing to further cooperate with us. 
so it showed great interest in this project. With regard to 
cooperation in the petrochemical industry, a large petro- 
chemical industry group in France, (Aleph), wished to 
strengthen cooperation with our petrochemical corpora- 
tion. Not only the business circles, but also the govern- 
ment, showed high interest. The prime minister met with 
us. We were also received by Chirac, mayor of Paris and 
former prime minister, and by the minister of foreign 
trade. Opinions were exchanged on questions of 
common interest related to Sino-French trade as well as 
economic and technological cooperation. With regard to 
Sino-French cooperation, France proposed that cooper- 
ation be strengthened not only between big enterprises 
but between some medium-sized enterprises as well. 


Our visit was well timed. After the economic sanction was 
removed, the West wanted to know China, while China also 
hoped that the world would know its current political and 
economic situations. It was under such circumstances that 
we set out. Another deep impression we received was that 
the Western countries showed keen interest in our delega- 
tion’s visit. The main reason is that, with the implementa- 
tion of the policy to improve the economic environment and 
rectify the economic order, our economy has been devel- 
oping steadily, and in particular, our political situation has 
been stable. In addition, we have a blueprint to be accom- 
plished by the end of this century. I think this is most 
attractive and has been drawing attention not only from the 
West European countries, but from all other countries in the 
world. This is the basic reason why our visit achieved 
positive results. 


British Businessmen Praise Economic Cooperation 


OW2502184691 Beijing XINHUA in English 
1508 GMT 25 Feb 91 


[Text] Beijing, February 25 (XINHUA)}—More than 50 
business people from the 48 Group of Britain explored 
Sino-British economic and trade cooperation possibilities 
with their Chinese counterparts at a seminar held today. 
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Lord Brabazon, British minister of state for the Depart- 
ment of Transport, said that cooperative priorities will 
be given to projects involving aviation, energy, petro- 
chemicals, railways and telecommunications. 


He said: “Political and economic relations between our 
two countries are now once again developing well. The 
two-way trade exceeded one billion pounds in 1990." 


He said that British business people are working in 
collaboration with their Chinese colleagues to develop 
China’s economy. 


He said: “This can be summed up in the word commit- 
ment,”’ which is backed up by government support for 
their efforts, including financial support through export 
credit for appropriate proiects and government-backed 
concessional finance. 


Britsh companies are investing in “hina’s major indus- 
tries to a greater extent, adding that Briain has | 2 major 
joint ventures in Shanghai alone. Among these is the 
Pilkington Yaohua Glass Plant, which won the top 
award in 1990 as the biggest exporter among all the joint 
ventures in China, he noted. 


Lord Brabazon said that the British companies are 
working with their Chinese partners to promote Chinese 
exports to Britain. To this end, Britain has been hosting 
Chinese selling missions to Britain. 


In a bid to further expand economic and trade cooperation 
between the two countries, the Sino-British Trade Council 
and the 48 Group formally merged into a new organization 
in January: the China- Britain Trade Group. 


F.W. Edwards, vice-president of the China-Britain 
Trade Group, said: “We are sure the China-Britain 
Trade Group, like a good child, will have the best 
characteristics of its two parents. It will continue to 
promote trade between Britain and China on the basis of 
equality and mutual benefit.” 


He said that in June this year the president of the 
China-Britain Trade Group, Sir Alistair France—who 
succeeded Lord Sharp as president of the Sino-British 
Trade Council—will visit China in a bid to expand 
exchanges. 
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Political & Social 


Evidence Tampering in Chen Ziming Trial Revealed 
HK2602012791 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Feb 91 pp 1, 8 


[By Willy Wo Lap Lam] 


[Text] Newly disclosed information about the secret 
court proceedings against democracy activist Chen 
Ziming on February 12 has lent credence to claims by his 
relatives as well as international human rights watchdogs 
that the trial and sentencing of the “chief black hand” 
behind the 1989 democracy movement in China was a 
miscarriage of justice. 


Chen, 37, is an economist and former director of a non- 
government think-tank, the Beijing Economic and Social 
Research Institute (BESRI). On February 12 he was given 
concurrent jail terms of 13 years for attempting to over- 
throw the government and two years for “making counter- 
revolutionary propaganda and instigation”. 


Both Chen and fellow “black hand”, Wang Juntao, a 
journalist and BESRI affiliate, who also got 13 years, are 
appealing against the judgement. 


According to sources who have obtained details concerning 
the accusations, and the evidence against Chen, some of the 
latter had been tampered with, and the evidence taken as a 
whole could not establish the “sedition” or “counter- 
revolutionary” charge. 


As many of the charges marshalled against Chen also 
applied to Wang, the newly available information would 
also tend to buttress the claims by both Wang and his 
relatives that he had been convicted on trumped-up charges. 


According to the sources, during the five-hour trial, which 
took place at the Beijing Intermediate Court, the prosecutor 
cited three major pieces of evidence against Chen. 


They were an April 13, 1989 speech delivered by Chen at 
the BESRI entitled “The Development of Ten Years of 
Reform and its Present Status’; a May 15, 1989 speech 
given by Chen at the College of the All-China Federation 
of Trade Unions entitled “Reform and the Work of the 
Trade Unions”; and 3,000 yuan that Chen allegedly 
donated to student leader Wang Dan. 


Out of the two speeches, which come up to more than 
10,000 characters, the prosecutors extrapolated and 
pieced together nine sentences which they claimed could 
establish the “seditiousness” of Chen’s activities. 


They cited statements such as: “Intellectuals are a newly 
rising force in society” and “intellectuals should organise 
themselves”. At another point, Chen apparently opined 
that certain leaders should be impeached. 


In addition to tape recordings of the two speeches, the 
prosecution presented the written testimonies of 17 
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witnesses, including “fellow culprits’ and dissidents 
Wang Juntao, Wang Dan, and Chen Xiaoping. None of 
the 17 appeared in court. 


Chen and his two lawyers followed a simple line of 
defence in court: the evidence had been improperly 
gathered and had been adulterated, and it was far from 
sufficient to prove that Chen had engaged in seditious or 
counteer-revolutionary activities. 


Both in his own defence and in the statements made by the 
two laywers, it was pointed out that the prosecution had 
taken the nine sentences out of context and arbitrarily strung 
them together to give the impression of a “conspiracy”. 


Moreover, shortly before u.> trial, Chen had—partly 
because of his threat to go on 2 hunger strike—been 
given permission to listen to a recoi‘ing of his speeches, 
whereupon he had immediately ideni.‘ied at least five 
instances of “blatant doctoring”. 


His attorneys queried the legality of using those tapes— 
which had probably been surreptitiously made by secu- 
rity personnel—as court evidence. They also questioned 
the “tamperings”’. 


The lawyers pointed out that calls for “organising intel- 
lectuals” and “impeaching” certain unpopular officials 
did not constitute sedition because they were within the 
constitutional right of Chinese citizens. 


The attorneys also noted that in their written submissions, 
none of the 17 “witnesses” had characterised the activities 
of Chen as “counter-revolutionary”™ or “seditious”. 


More important, the authorities had denied the lawyers’ 
requests to interview the witnesses or to have them 
cross-examined in court. A few of the 17 had been 
ordered to leave Beijing shortly before the trial. 


According to diplomatic sources, in the 40-minute self- 
defence of Chen and in the lawyers’ submissions, it was 
pointed out that since he was a trained political scientist 
and researcher, it was natural that Chen should have 
spoken out and written about political reform—or even 
tried to take part in politics. 


It was also noted that Chen’s voluminous writings all 
supported the socialist system and that he had never 
advocated the armed overthrow of the government. 


The defence lawyers added that in the spring of 1989, 
Chen and Wang Juntao had been propelled to the 
frontline as a result of the interplay of party politics of 
the time. 


On at least three occasions, the two had responded to the 
request of cadres from a ceriain faction of the party and 
held “mediation sessions” with student leaders with a 
view to persuading them to calm down and to negotiate 
with the authorities. 


According to the sources, the prosecutor did not even try to 
refute the arguments pili forward by Chen and his lawyers. 
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The prosecutor's final statement was extremely terse. 
Without elaboration, he merely pointed out that the 
pieces of evidence were sufficient to establish the 
“crime” and that they had not been tampered with. 


He added that because of his “bad att:tude’”’—meaning 
Chen’s refusal to admit his guilt—a heavy sentence 
should be meted out. 


Although the lawyers of Chen and Wang are appealing 
against the sentencing, sources close to the trial say that 
the chances of a reversal are “minimal”. 


“It is most unlikely that a re-trial will be staged” a source 
said. “The relatives and lawyers of Chen and Wang will 
simply be notified by a written reply that the court has 
turned down their appeal.” 


Commentator Urges Severe Punishment of Malfeasance 


HK2602103791 Beijing RENMIN RIBAO in Chinese 
21 Feb 91 pl 


{Commentator’s article: “Malfeasance and Misconduct 
in Public Office Should Be Severely Investigated and 
Punished”] 


[Text] The enormous loss to the state of more than |* 
million dollars caused by the Baifu Company is tern- 
fying and teaches a profound lesson. Leading organs and 
civil servants at all levels should be warned by it. 


A socialist state’s public servants are entrusted by the 
people to administer various state affairs, and their work 
directly affects the people's interests. Hence, every civil 
servant of the state should firmly foster a mentality to 
serve the people wholeheartedly, work conscientiously, 
and be loyal in the discharge of his duty in order to 
become a public servant responsible to the people. 
Regarding this, the great majority of public servants are 
good or fairly good. Many outstanding persons have 
emerged from their ranks and have been commended by 
the people; however, there are indeed a small number of 
public servants, including some leading cadres, who have 
betrayed the trust of the state and the people. They 
openly violate relevant state provisions, refuse to carry 
out orders or enforce restrictions; they are careless in 
their work, disregard policies, engage in hasty actions, 
and display absolute laziness and procrastination, 
showing no respect for state property or the people's 
interests, and lack a basic spirit of responsibility to the 
people. Some of them even embark on the path of 
malfeasance and criminal activities. With this kind of 
negative and corrupt conduct, sometimes a single inci- 
dent cau inflict losses of millions or tens of millions of 
yuan to the state, causing extremely serious damage. 
Those who maintain the idea that “as long as nothing 
goes into personal pockets, ensuing losses are nothing” 
are entirely mistaken. If this kind of behavior is allowed 
to proliferate, it will undoubtedly bring about great 
losses to the interests of the state and the people, dent the 
prestige of the party and the government among the 
people, impede the smooth progress of the efforts of 
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improvement and rectification and of the deepening of 
the reforms, as well as adversely affect the stability of the 
overall situation. What is of interest is that such conduct 
continues to exist among some public servants and is 
also relatively serious in some localities and depart- 
ments. Yao Xuecong and Wang Zhujiang are two exam- 
pies. Their grave misconduct in office has wasted a large 
amount of wealth which had been accumulated through 
painstaking labor by the people. 


In his government work report made at the Third 
Plenum of the Seventh National People’s Congress, 
Comrade Li Peng pointed out: “Only honest government 
can bring stability and only industrious government can 
bring hope.... It is necessary to seriously investigate and 
deal with bureaucratism; malfeasance; miscunduct in 
public office; conduct violating discipline and law, 
including failure to carry out orders or enforce restric- 
tions; and insubordinate actions.”” Leading organs and 
cadres at all levels should conscientiously implement this 
important spirit, accept the lesson drawn from the Baifu 
Company incident, further foster the thinking and con- 
cept of obeying laws and orders, strengthen their sense of 
responsibility and professionalism, scrupulously abide 
by their duties, and engage in honest and industrious 
government. At the same time, it is necessary to fully 
understand the grave damage caused by malfeasance and 
misconduct in public office. It is also necessary not only 
to look into the direct responsibiiity of those guilty of 
malfeasance and misconduct in office but also into the 
relevant leaders’ responsibilities. Those causing heavy 
losses should be severely punished to preserve political 
stability and promote economic development. 


Economic & Agricultural 


National Economic Reform Conference Opens 


OW2502171491 Beijing XINHUA Domestic Service 
in Chinese 1025 GMT 25 Feb 91 


[By Central People’s Broadcasting Station reporter 
Wang Lianxi (3769 6647 6007) and XINHUA reporter 
Zhang Jinsheng (1728 6930 0524)} 


[Text] Beijing, 25 Feb (XINHUA)}—A national eco- 
nomic structural reform work conference, held under the 
auspices of the State Council, opened in Beijing today. 
The major topics of the conference are implementation 
of the guidelines of the Seventh Plenum of the | 3th CPC 
Central Committee and the “Proposals of the CPC 
Central Committee for Formulating the 10-Year Pro- 
gram and the Eighth Five-Year Plan for National Eco- 
nomic and Social Development”; discussion of eco- 
nomic structural reform during the Eighth Five-year 
Plan and 10-Year Program and the main points of this 
year’s economic structural reform focusing on the invig- 
oration of state enterprises, especially large and medium- 
sized enterprises; and studying policies and supporting 
measures related to the deepening of reform. 
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Zou Jiahua, state councillor and concurrently minister in 
charge of the State Planning Commission, chaired the 
meeting today. State Councillors Li Tieying, Wang Bing- 
qian, and Li Guixian, and State Council Secretary Gen- 
eral Luo Gan were present at the meeting, which was 
attended by leading comrades of the relevant depart- 
ments under the State Council and all provinces, auton- 
omous regions, municipalities, and cities with indepen- 
dent economic authority, as well as officials of 
departments involved in structural reform. 


Chea Jinhua, minister in charge of the State Commission 
for Restructuring Economic System, explaimed an “Outline 
of Economic Structural Reform in the Eighth Five-Year 
Plan and 10-Year Program” and “Main Points for Eco- 
nomic Structural Reform in 1°91" at the meeting. 


Chen Jinhua said: The party Central Committee and the 
State Council have attached a great importance to eco- 
nomic structural reform. Early last year, General Secre- 
tary Jiang Zemin instructed departments involved in the 
structural reform to step up the efforts to study, ahead of 
time, measures for further promoting reform and 
opening up during the economic improvement and rec- 
tification drive and after completion of its tasks. Premier 
Li Peng was especially briefed by the commission on four 
occasions about a tentative plan for economic structural 
reform. Since then, Jiang Zemin and Li Peng held 
exclusive discussions with other Standing Committee 
members of the Political Bureau of the CPC Central 
Committee, heazd more briefings by the commission, 
and discussed the basic ideas and guiding principles for 
China's economic structural reform during the Eighth 
Five-Year Plan and the entire 1990's. 


Chen Jinhua pointed out: The “Outline of Economic 
Structural Reform in the Eighth Five-Year Plan and 
10-Year Program,” which is being submitted to the 
current conference, was prepared after drawing on the 
collective wisdom of discussions at a series of important 
meetings, after summarizing the experience in the 
reform in the past 12 years, and after repeatedly solic- 
iting opinions from everyone. 


Discussing the basic goals and guiding principles of 
economic structural reform in the 1990's, Chen Jinhua 
said: The general objective of deepening economic struc- 
tural reform in the 1990's is to initially establish a new 
socialist planned commodity economic system and oper- 
ating mechanisms, which combine planned economy 
with market regulation. Keeping this general objective in 
mind, we have set forth the following five interrelated 
main tasks: |) We should establish an ownership system 
with socialist public ownership as the predominant force 
and diverse economic sectors developing alongside. 2) 
We should establish a system of enterprises that can 
meet requirements for developing large-scale socialized 
production. Except for a small number of noncompeti- 
tive enterprises, all enterprises should become competi- 
tive enterprises with the capacity for self-management, 
responsibility for profits and losses, self-development, 
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and self-restraint. They should become commodity pro- 
ducers and dealers, imbued with vigor and vitality and 
operating according to standard procedures. 3) We 
should establish a unified and open socialist market 
system with complete rules and regulations for fair 
competition. Except for the prices of a few important 
commodities and fees with a vital bearing on the 
national economy and the people's livelihood, which are 
to be set by the state, production and circulation of other 
commodities are subject to market regulation under the 
guidance of state plans. 4) We should establish a two-tier 
macroeconomic regulation and control system at the 
central and the provincial, autonomous regional, and 
municipal levels, which combines direct and indirect 
regulation and control, with the central authorities’ 
indirect regulation and control as the leading force. 5) 
We should establish a system for distributing individual 
incomes, to each accord!ng to his work as the main form 
and supplemented by oth. « forms of distribution, as well 
as a social security system. 


Chen Jinhua pointed out: Based on the above require- 
ments, the nucleus of the basic principle for reform of 
the economic structure in the 1990's which we must 
uphold ts that it is necessary to adhere, throughout the 
entire process of reform, to the basic line for building 
socialism with Chinese characteristics and to the 
socialist orientation for reform, to proceed from China’s 
national conditions, and to handle the relationships 
between reform and development and between reform 
and stability correctly. 


Touching on upholding the socialist orientation for 
reform, Chen Jinhua said: It is necessary to develop 
diverse sectors of the economy while upholding public 
ownership as the main form of ownership, to develop 
various forms of distribution while upholding the 
method of distribution according to labor as the main 
form, and to persisi in taking the road leading to 
common prosperity. 


Chen Jinhua said: In correctly handling the relationship 
between reform and stability, it 1s crucial to grasp ihe 
following three points: 1) Formulating a plan an? pro- 
gram for economic structural reform. Not only should 
we think of ways to solve deep-rooted problems in 
economic development and long-term development 
objectives in the process of realizing the plan and pro- 
gram, but we should also take into consideration the 
practical environment and foundation provided by eco- 
nomic development. 2) In carrying out major reform 
measures and principles, we should give ample consid- 
eration to what the state, enterprises, and individuals 
can tolerate. At the same time, it 1s necessary to Pp. epare 
corresponding supporting measures to ensure economic 
and social stability. It 1s necessary to strengthen ideolog- 
ical and political work to make the masses of people 
understand reform, comprehend reform, and support 
reform. 3) In accordance with practical conditions, it 1s 
necessary to take prompt action to readjust and perfect 
reform measures now being implemented. It is necessary 
to standardize and institutionalize them. 
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Chen Jinhua also explained the following questions: the 
integration of a planned economy with market regula- 
tion; reforms designed to invigorate enterprises, partic- 
ularly state-run large and medium-sized enterprises, and 
to improve the macroeconomy; reform of the housing 
and social insurance systems; strengthening of party and 
government leadership over reforms; and improving 
overall planning and coordination. 


Chen Jinhua on Blueprint for Reform 
OW 2502142491 Beijing XINHUA in English 
1357 GMT 25 Feb 91 


[Text] Being, February 25 (XINHUA}—The Chinese Gov- 
ernment today summoned more than 200 high-ranking 
officials from various regions and departments to design a 
blueprint for the economic structure reform in a bid to push 
forward economic and social development in the coming 
decade. 


The five-day national conference, which is convened by 
the State Council, will focus on the creation of the 
economic structural reform programs for the Eighth 
Five-Year Plan period (1991-1995) and the coming 
decade, as well as the guidelines for economic structural 
reform in 1991. 


Zou Jiahua, state councilor and minister in charge of the 
State Planning Commission, presided over the confer- 
ence, which was also attended by three state councilors. 


Chen Jinhua, minister of the State Commission for 
Restructuring the Economy, made a long speech, saying: 
“We must hold the banner of economic reform and 
opening to the outside world high, combine reform with 
development, and advance development through 
reform.” 


“Great efforts will be made to deepen reform so as to 
usher in the sustained, stable and harmonious growth of 
the national economy,” he added. 


The general goal for the economic reform in the 1990s, he 
said, is to build a new socialist planned commodity 
economy and an operational economic mechanism that will 
combine a planned economy with niaiket regulations. 


To that end, the minister put forward five main tasks: 


—to build a new ownership structure with public own- 
ership as the main body supplemented by the appro- 
priate development of other sectors of the economy. 


—to build an enterprise system that will suit the devel- 
opment of massive social production. Competitive 
enterprises should be responsible for their profits and 
losses, self-development and self-restriction. 


—to build a socialist market system that will be open, 
equally competitive with perfect regulations. The state 
will only govern the prices of those commodities and 
services that are vital to the national economy and 
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people’s lives. Meanwhile, other commodity prices 
will be open and subjected to market regulation under 
the guidance of planning. 


—1to establish the macroeconomic regulating and control 
system at the central and the provincial levels, which will 
combine direct with indirect regulation and control. 


—to establish an income distribution system with distn- 
bution according to labor as the main body supple- 
mented by other distribution methods, and social 
insurance system. 


Referring to a planned economy and market regulation, 
Chen said, it is the quintessence of China’s economic 
reform, but the combination of the two will be a long 
historical process. Efforts must be made to deepen 
reform, he stressed. 


As for the orientation of future development and the 
reform trend, he said, China will gradually narrow the 
scope of a directive planned economy and expand the 
role of guiding planning and market regulation. 


He said that China will also establish an effective bal- 
ance system for aggregate demand and supply, reform 
and improve the planned system and planned methods, 
bolster the socialist market system, reform the price 
mechanism, and encourage the creation of a competitive 
management mechanism. 


He said that the economic structural reform for this year 
will focus on invigorating the state-owned large and 
medium-sized enterprises. 


Deng Makes ‘Last-Ditch Effort’ To Boost Reform 


HK2602023991 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Feb 91 p 8 


[By Chris Yeung and Willy Wo-lap Lam] 


[Text] Patriarch Mr Deng Xiaoping and the moderate 
faction of the Chinese Communist Party are making a 
last-ditch effort to boost the reformist elements of the 
Eighth Five-Year Pian and the 10-Year Economic Blue- 
print, which will be ratified by the National People’s 
Congress in early April. 


A five-day National Work Meeting on the Reform of the 
Economic Structure opened in Beijing yesterday with the 
goal of adding fresh impetus to reform, which has all but 
stalled since the Tiananmen Square crackdown. 


The keynote address of the session was delivered by the 
Minister for Restructuring the Economy, Mr Chen Jin- 
hua, who spent at least a week in Shanghai mapping out 
reform plans with Mr Deng last month. 


Chinese sources said Mr Deng had been unhappy with 
the “body of suggestions” for the plan and the blueprint 
endorsed last December by the seventh party plenum, 
pointing out that they were not “bold enough” in 
pushing reform. 
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In Shanghai, Mr Deng conferred for more than a month 
with party elders, including President Mr Yang 
Shangkun, Mr Bo Yibo and Mr Li Xiannian, and sought 
their support for the “next stage of reform”. 


Analysts say the speech given by Mr Chen reflected Mr 
Deng’s ideas. While Mr Chen insisted that economic 
development must cleave to the “socialist road”, he 
appeared to give bigger play to market mechanisms. 


Mr Chen said that “public ownership”, meaning state- 
run factories and business units, would form the “main 
component” of the economy. 


But he said that “various economic elements”—including 
the collective and private economies—should be allowed to 
flourish together with the government sector. 


“A unified, open and healthy market system that allows 
for equal competition must be established,” he said. 


“Prices of a small number of commodities that affect 
people’s livelihood should still be fixed by the state, 
while others can be relaxed under state guidance and 
market regulations.” 


Moreover, Mr Chen said that the proportion of policies 
and measures under “mandatory plans” would be 
reduced even as those under “non-mandatory guidance 
and market adjustments” woul? be boosted. 


The minister sought to improve the competitiveness of 
large- and medium-sized state enterprises, which 
account for about 60 percent of the economy. 


While in earlier speeches, leaders, including Prime Min- 
ister Mr Li Peng, had guaranteed these products of 
Stalinist systems “high-priority access” to state invest- 
ment and raw materials, Mr Chen emphac'sed that they 
must be made “financially self-sufficient”. 


Article Views Reform of Foreign Trade Structure 


HK2602065591 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 12 Feb 91 p 3 


[Article by staff reporter Liu Luyan (0491 7627 3601): “Act 
in Accordance With Internationa! Standards: Liu Xiang- 
dong, Spokesman of Ministry of Foreign Economic Rela- 
tions and Trade, on Reform of Foreign Trade Structure” 


[Text] Liu Xiangdong, spokesman for the Ministry oi 
Foreign Economic Relations and Trade, recently met 
with Japanese, Norwegian, and Swedish commercial 
officials to China, and answered their inquiries on the 
reform of China’s foreign trade structure. 


{Liu Luyan] What is the purpose for China to establish a 
mechanism under which foreign trade enterprises assume 
full responsibility for profits and deficits and to rescind the 
export subsidy system? To what extent this operation will 
cover? And what influence will it have on China’s financial 
operation and on its export enterprises? 
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{Liu Xiangdong] From | January this year, China will 
follow the worldwide common practice and rescind the 
export subsidy system and introduce a system under 
which the enterprise assumes full responsibility for 
profits and deficits. This is but another example of our 
opening policy and a need arising from the development 
of international economic intercourse based on interna- 
tional standards. This is a step toward the improvement 
of the management of Chinese enterprises and enhance- 
ment of their economic results. In 1987, China’s export 
volume totaled $34.7 billion, where the amount of 
subsidies accounted for 4 percent. We introduced a 
contracted management system for foreign trade in 
1988. In this connection, the 4-percent subsidy was 
frozen, subsidies for the export of light industrial prod- 
ucts, handicrafts, and garments were withheld, and a 
system of assuming full responsibility for profits and 
deficits was introduced. This practice was upheld 
through to 1990. This time we just go further to withhold 
subsidies for other exports, in accordance with the 
international common practice. 


As the export subsidization system is rescinded, finan- 
cial difficulty will be alleviated. Since the amount of 
subsidies was insignificant, however, the quantity of 
reduced financial burden would be quite limited. 


While rescinding export subsidization, we will also withhold 
subsidies for most imported commodities. In the past, local 
enterprises imported most of electromechanical products 
basically at the prices offered to import agents [dai li zuo jia 
0108 3810 0155 0116]. So, rescinding subsidies this time 
will not significantly affect import. Anyway, the import of a 
small variety of goods that are essential to production and 
everyday life, such as grain and chemical fertilizer, will 
continue to enjoy subsidies for a certain period, because the 
peasants and urban consumers will not be able to afford 
these products if they are supplied fully at the international 
price level. 


Rescinding export subsidies this time will have little 
impact on most of well-managed export enterprises, but 
the poorly managed ones may be forced to close down. 
Such a development would be tolerable. On the whole, 
noi Many enterprises will close down. 


{Liu Luyan] Now that you are going to switch over from 
the past practice of different foreign exchange earning 
retention ratios for different areas to the new practice of 
retention ratios for different major categories of com- 
modities, how will this impact special economic zones 
and foreign-funded enterprises? 


{Liu Xiangdong] In the past, as we practiced the system 
of different foreign exchange earning retention ratios for 
different areas, special economic zones were allowved to 
keep all their foreign exchange earnings. This has encour- 
aged those areas enjoying higher retention ratios to 
purchase products for export at jacked up prices, thus 
resulting in competition on unequal footing and dis- 
rupting the normal operation of foreign trade. The new 
reformatory measure will change this situation. The 
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change in the foreign exchange earnings retention ratios 
will affect only state-run enterprises in the special eco- 
nomic zones, while enterprises run with foreign capital, 
Overseas Chinese capital, and with both Chinese and 
foreign capital can continue to retain all their foreign 
exchange earnings. So, foreign-funded enterprises can 
operate according to international common practice. 
This is an expression of the preferential policy. 


The foreign exchange earning retention ratios for export 
of three categories of commodities have been fixed: For 
export of crude oil and processed oil, enterprises are 
allowed to retain only a small amount of foreign 
exchange that they need for business operation; for 
general commodities, authorized import-export enter- 
prises are allowed to keep 60 percent of their foreign 
exchange earnings; and for electromechanical products, 
authorized import-export enterprises are allowed to keep 
90 percent of their foreign exchange earnings, because 
China needs to import some raw and processed mate- 
rials, spare parts, and component parts to manufacture 
electromechanical products. Foreign businessmen are 
confused about China’s foreign exchange earnings reten- 
tion system, regarding it as a de facto subsidization. 
Their conception is wrong. At present, China is shifting 
to a unitary exchange rate system, and foreign exchange 
earnings arising from export are not all at the disposal of 
export enterprises. In contrast to this, enterprises in 
developed countries have full control over their foreign 
exchange earnings. So, China’s export enterprises are 
actually competing with their foreign counterparts on a 
very unequal footing—they are in an inferior position. 


{Liu Luyan] Is there any change in the contracted man- 
agement system for export enterprises? 


{Liu Xiangdong] The contracted quotas are to be 
changed. In the past, we had the quotas for foreign 
exchange earnings from exports, foreign exchange to be 
turned over to the state, and economic results; now we 
have the quotas for export volume, foreign exchange 
earnings from exporis, and foreign exchange to be turned 
over to the state (including the amount used to procure 
commodities for export). The quotas were once fixed 
and remained unchanged for three years from 1988 to 
1990, but now the quotas are to be adjusted every year. 


{Liu Luyan] If the foreign exchange earnings of Chinese 
enterprises decrease, they will not be able to pay for 
imports. Then will the state allow buying and selling of 
foreign currencies? 


[Liu Xiangdong] The foreign exchange earnings retained 
by enterprises are spent in two ways: First, such foreign 
exchange earnings can be used to buy renminbi on the 
domestic foreign exchange market, where other enter- 
prises which are in keeping with the state's industrial 
structure policy and which need foreign exchange can 
buy foreign change quotas; and second, such foreign 
exchange earnings can be spent on imports. The new 
foreign exchange earnings retention method will not 
affect import trade. By keeping foreign exchange under 
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its Control, the state can allocate foreign exchange for key 
projects and backbone enterprises producing goods that 
are essential to national economy and the people's live- 
lihood—that is, the foreign exchange will be used to 
finance productive and construction projects that have 
an importani bearing on the national economy as a 
whole. The present reform wiil enable enterprises to run 
import in a more flexible and efficient way. The customs 
office has already announced that the customs duty on 
40 imports is to be reduced, and the overall import 
volume will be maintained at a moderate level. The 
January import statistics have shown that China's 
import volume grew considerably, and transactions 
increased by more than 100 percent over the same period 
last year. 


Official Reports Foreign Debt at ‘Proper Scale’ 
OW 2402132791 Beijing XINHUA in English 
1313 GMT 24 Feb 91 


[Text] Beijing, February 24 (XINHUA)}—China controls 
foreign debt within its capacity with debt rate keeping 
below 90 percent and service ratio below 10 percent, a 
government official said here today. 


Yin Jieyan, newly-appointed director of the State 
Administration of Exchange Control, said at a meeting 
that China's foreign debt is at the proper scale and the 
structure is reasonable. Yin was formerly a departmental 
director in the People’s Bank of China. 


He said that debt monitoring results show that various 
indexes of foreign debts have been kept within the limits 
that are internationally held reasonable, and “due foreign 
debts and interests were paid back on time.” 


According to the director, a rapid increase in foreign 
debt was recorded in the second half of last year, 
especially in the last quarter, because some Western 
countries lifted economic sanctions against China and 
resumed the offering of loans. 


By the end of last year, the country's cash income of hard 
currency amounted to 45.05 billion U.S. Dollars, up 10.7 
percent over the previous year, while the expenditure 
totalled 39.51 billion U.S. dollars, up 2.6 percent, 
resulting in a big growth in hard currency reserve. 


Yin said that the debt monitoring system is playing an 
increasingly important role in checking the growth of 
China's foreign debt. 


He said the government will strengthen supervision over 
the foreign debt payment and persist in the principle that 
borrowers must honor the payment. 


Export Priorities Assessed 
HK2502044291 Beijing CHINA DAILY in English 
25 Feb 9l pl 


[By staff reporter Wang Dongta] 
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[Text] Foreign loans to China are to be kept within 
reasonable limits, and are to be used for projects in 
ayniculture, water conservancy, evergy, transport, com- 
munications and telecommunicauions, and essentia! raw 
materials industries. 


This was the message from Yin Jieyan, the newly- 
appointed director of the State Exchange Control 
Administration, at a meeting yesterday in which he gave 
details of the nation’s foreign exchange balance sheet and 
announced new guidelines for 1991 to improve export 
earnings and control the scale of its foreign debts. 


China's foreign debt, he said, had been increasing rap- 
idly during the second half of 1990, and particularly in 
the last quarter. 


Yin told the meeting of heads of sub-tureaus of his 
administration that the increase in foreign debt was the 
result of the resumption of loans from Western govern- 
ments and international financial institutions since July. 


Foreign commercial loans and loans within preferential 
interest rate treatment had seen sharp increases, Yin said. 


China had used $10.1 billion in foreign capital, including 
$3.4 billion in direct investment, in 1990, while invest- 
ment agreements involving $12.3 billion had been 
signed, 7.4 per cent more than in the previous year. 


Foreign debt repayment accounted for less than 10 per 
cent of China’s total foreign exchange earnings last year, 
Yin said, adding that stricter controls should be put on 
the approvai of foreign commercial loans and the 
granting of loans to non-manufacturing projects or 
projects unable to pay back the money. 


Yin urged local governments to establish foreign debt 
repayment funds to guarantee such repayment. 


He also called for exchange of hard currencies between 
regions and enterprises as a way to reduce dependence 
on foreign loans. 


Although details of China's foreign debt were not made 
available, Yin said China's foreign exchange spending 
last year totalled $39.5 billion, 2.6 per cent more than in 
1989, while hard currency earnings amounted to $45.1 
billion, up 10.7 per cent. 


State Councillor Li Guixian, who is also governor of 
China’s central bank, the People’s Bank of China, urged 
provincial governments to push for more effective col- 
lection of their regions’ export earnings. “We must avoid 
losing foreign exchange,” Li said. 


Some regions sometimes found they had exported their 
products but could not get their hard-earised foreign 
exchange back. 


Chen Yuan, vice-governor of the central bank, said 
China's foreign exchange reserve should increase at a 
“proper and steady rate to avoid the ups and downs of 
the national economy.” 
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Chen said China's foreign exchange reserve had grown 
markedly last year as a result of tight domestic monetary 
policy and controlled inflation. He gave no further 
information on the reserve. 


On import spending, Yin stressed the principle of facil- 
itating technological progress and improving the coun- 
try’s capability of earning foreign exchange, adding that 
the limited amount of foreign exchange should be used 
to import advanced technology and key equipment and 
materials needed for key State projects. 


Other guidelines Yin announced included improving the 
function of foreign exchange swap centres by removing 
regional bottlenecks and perfecting the rules governing 
the sector. 


China's foreign exchange swap markets notched a total 
trading volume of $13.16 billion last year, up 53.7 per cent 
on the previous year, Yin said. 


He noted that the trading volume had been achieved 
despite the shortage of Renminbi yuan, the sluggish 
domestic market and a shrinking demand for imports. 


Zou Jiahua Stresses Importance of Opening Ports 


OW 2602130791 Beijing XINHUA in English 
1231 GMT 26 Feb 91 


[Text] Beijing, February 26 (XINHUA}—China opened 
1 1 new trade ports last year as part of the effort to further 
open to the outside world. 


The | | new ports increased the country's total number of 
trade ports to 150 by the end of last year. 


State Councilor Zou Jiahua, who is also minister in 
charge of the State Planning Commission, told a national 
conference on trade ports that China will open more 
ports this year in order to keep abreast of growing foreign 
trade and tourism. 


With the increase of border irade China and Mongolia 
have decided to open six border trade ports cach—two of 
the Chinese ports being in Xinjiang and four in Inner 
Mongolia. Chinese officials said that the two sides will 
hold a second round of talks in late March or early April 
ON Opening More ports. 


Negotiations on establishing five pairs of trade ports are 
under way between China and the Soviet Union. China 
and Laos have also decided to open one port each this 
year. Two additional ports—one in Fujian Province and 
the other in Guangxi Zhuang Autonomous Region—are 
also under consideration, according to the leading port 
group under the State Council. 


The 150 ports currently in operation consist of 87 seaports, 
29 airports, 23 highway and || railway port facilities. 


The trade ports handled over 200 million tons of import 
and export goods last year, 50 million tons more than in 
1985. The ports reported an average annual increase of 
10 million tons for each of the past five years. 
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The ports handled over 65.91 arrivals and exus of 
visitors last year, as well as 185,000 ships, 34,000 aircraft 
and 31,000 trains. 


Country To Tighten Foreign Exchange Controls 
OW 2402045091 Beying XINHUA in Englist 
0348 GMT 24 Feb 91 


[Text] Beying, February 24 (XINHUA)—China will use 
more foreign investment more effectively in the next 
decade to get more loans from international monetary 
institutions and foreign governments, especially more 
favorable loans. 


Yin Jieyan, the newly-appointed director of the State 
Exchange Control Administration, made this announcement 
at a meeting here today. 


At the same time, he said, the country will tighten 
control on the management of foreign exchange and 
foreign loans. 


He told the meeting of heads of sub-bureaus of the admin- 
istration that foreign loans will be kept within reasonable 
bounds and be used for projects in agriculture, water con- 
servancy, energy, transport, communications and telecom- 
munications and essential raw materials industnes. 


China used 10.1 biilion U.S. dollars in foreign invest- 
ment, including 3.4 billion U.S. dollars of direct invest- 
ment, in 1990, during which time investment agree- 
ments involving | 2.3 billion U.S. dollars were signed, 7.4 
percent more than in the previous year. 


Yin urged the establishment of a strict responsibility 
system with regard to the management of foreign loans 
and the setting up of funds to repay foreign loans at both 
central and local levels. 


He said that China will adopt further steps to improve the 
investment climate and environment, and further diversify 
the forms of using foreign investment. At the same time it 
will provide proper guidance to foreign investors in accor- 
dance with the country’s industrial policies. 


While protecting the legitimate operations and interests 
of foreign investors, he noted, it is necessary to tighten 
supervision and control over foreign invesiment projects 
to see that they achieve optimum results. 


On spending on imports, he stressed ihe principle of 
facilitating technological progress and improving the 
country’s capability of earning forergn exchange, adding 
that the limited amount of foreign excharce should be 
used to import advanced technology, key equipment and 
materials needed by key state projects. 


At the same time, he noted, China will continue to 
reform the foreign exchange management svstem, 
strengthen the management of foreign exchange earnings 
from exports and introduce the follow-up foreign 
exchange settlement system. 
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The markets for swapping foreign exchange will be 
further improved fy removing regional bottlenecks, 


tightening the management and perfecting the rules 
governing this sector, he said. 


State Statistics Bureau Says Economy Growing 
OW 2202142691 Beijing XINHUA in English 
1327 GMT 22 Feb 9! 


[Text] Being, February 22 (XINHUA}—China made 
marked achievements in national economic and social 
development in 1990, with GNP up five percent to 1,740 
billion yuan in 1990, according to the State Statistics 
Bureau here today. 


The bureau said that the national income grew by 4.8 
percent to 1,430 billion yuan last year. 


It said the national economy is developing in the right 
direction, with the gap between demand and supply 
narrowing, bumper harvests and price increases being 
brought under control. 


However, it noted, major problems remain in economic 
performance such as the increase of finished product stock, 
decline in economic efficiency, financial difficulties and the 
mounting pressure of potential inflation. 


Zhang Zhongji, spokesman for the bureau, said that 
1990 witnessed five significart changes in China's eco- 
nomic performance. 


Agricultural production last year topped previous out- 
puts of grain, edible oii and sugar crops. The grain output 
totaled 435 million tons, 6.7 percent more than that of 
the previous year. 


Industrial production picked up month by month. It 
remained at 1989's level in the first quarter, climbed 4.1 
percent in the second quarter, five percent in the third 
quarter and 14.2 percent in the last quarter. 


The total industrial output was up 7.6 percent to 2,385.1 
villion yuan in 1990. 


Although prices kept increasing, the momentum slowed; 
thanks to a tendency towards balance between supply 
and demand, most market prices fell. The retail price 
index climbed 2.1 percent in 1990 over the previous 
year—far less than the 18.5 percent in 1988 and 17.8 
percent in 1989. 


Increases were reported in urban residents’ incomes. The 
per capita income of urban residents that could be used 
as living expenses was 1,387 yuan, up 8.6 percent with 
price hike factors deducted. The per capita net income of 
farmers was 630 yuan, up 1.8 percent. 


China exported 62.06 billion U.S. dollars-worth of prod- 
ucts and imported 53.35 billion U.S. dollars-worth of 
products in 1990. If foreign trade transactions that 
involved no payment in foreign exchange are excluded, 
China had a trade surplus of 13.1 billion U.S. dollars, 
which was the first surplus since 1984. 
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Zhang said that although China has made some headway 
development shows a regional! and general imbalance. 


He suggested that China should further tighten control 
over the aggregzie demand, readjust the demand struc- 
ture and maintain a moderate growth of the national 
economy while deepening ibe reform and straightening 
out economic relations. 


‘Pen Talk’ on Planned Economy, Market Regulation 


HK2502125791 Beijing RENMIN RIBAO in Chinese 
8 Feb 91 p 5 


(“Pen Talk” under the heading “Only Socialism Can 
Develop China” by Gao Shangquan (7559 1424 0356): 
“On the Organic Combination of a Planned Economy 
and Market Regulation”—first paragraph is abstract] 


[Text] A planned economy has connection with, and 1s also 
different from, the form of its implementation. A planned 
economy undergoes constant development and does not 
have a fixed pattern, while the form of its implementation is 
fixed. In light of the requirements for developing a planned 
socialist commodity economy, the current task 1s to estab- 
lish an economic operation mechanism which integrates a 
planned economy with market regulation. In this operation 
mechanism, planning is organically integrated with the 
market. The integration is internal and varied. To realize a 
planned economy's organic integration with market regula- 
tion, it is necessary to deepen reform of the enterprise 
system, vigorously and steadily promote price reform, con- 
tinue the planning system's reform, establish a unified 
national market system, and enhance the building of a 
macrocontrol and regulation system. 


The “proposals” for the 10-Year Program and Eighth 
Five-Year Plan adopted by the 1 3th CPC Central Com- 
mittee’s Seventh Plenum pointed out: In light of the 
requirements for developing a planned socialist com- 
modity economy, the establishment of an economic 
operation mechanism that integrates a planned economy 
with market regulation is the basic direction for deep- 
ening economic structural reform. The integration of a 
planned economy with market regulation means organ- 
ically integrating the comprehensiveness of a planned 
economy with the flexibility of market regulation so that 
they can supplement each other with their respective 
strong points and promote the development of produc- 
tive forces. The pressing task at the moment is to deepen 
understanding theoretically and explore the specific 
ways and forms in practice. 


I. A Planned Economy Is Connected With, and Is Also 
Different From, the Form of Its Implementation 


Some people usually equate a highly centralized planned 
economic form and mandatory planning to a planned 
economy, believing that socialist planning is incompat- 
ible with the market and the two cannot be integrated. 
Obviously, they have confused a planned economy with 
the form of its implementation. In fact, as the socialist 
system is connected with, and is different from, the form 
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of its implementation, a socialist planned economy is 
also connected with, but is different from, the form of its 
implementation. 


A planned economy is a sequential, readjustable 
economy, a concept in contrast to an anarchic, blind, 
spontaneous economy. It includes the basic meaning of 
the planned nature of national economic development— 
namely, it can maintain the proportional development of 
the national economy on the whole in light of the 
requirements of the development of social productive 
forces. Hence, it is a conscious process of economic 
development. Like the socialist system, a planned 
economy is undergoing constant development and 
reform. As it does not have a fixed pattern, at different 
periods of economic development, the form for imple- 
menting a planned economy—that is, the means adopted 
to meet the needs of the national economic plan, may 
vary. The following concept, shaped over the years, has 
theoretically become a rigid viewpoint, which hindered 
people’s understanding of a planned economy: Equating 
the highly centralized form of planned economy to the 
planned economic system, regarding it as a planned 
economy’s only pattern. 


Viewed from socialist economic theories and the practice of 
planned economic development, a planned economy has at 
least the following forms of implementation: 


First, Marx's tentative idea on future society. Based on 
highly developed socialized production and on the premise 
of the eventual abolition of a commodity economy, this is 
the pattern of a planned economy in which the whole society 
directly shares the products. It is the form of a planned 
economy of a typical theoretical formation. 


Second, the form of a planned economy characterized by 
highly centralized, mandatory planning practiced in 
socialist countries before reform. In the economically 
underdeveloped socialist countries, this form of a 
planned economy is related to the special means and 
process of starting and organizing state industrialization. 


Third, the form for implementing a planned economy 
during the initial period of reform. In a sense, this is an 
interim form. During this period, a commodity economy 
is relatively developed, enterprises have the decision- 
making powers for production and operation, and the 
restrictions imposed on some prices are relaxed. Plan- 
ning and market coexist at a certain level and field and 
can give full play to their role of regulation. Here, 
regulation of planning and market is tantamount to an 
external combination. 


Fourth, the organic integration of plained economy with 
market regulation. This is the form of a planned 
economy when reform has entered an intermediate 
stage—that is, a commodity economy has developed 
considerably, enterprises have the decision-making right 
of production and operation, the market system is 
mature, and the price mechanism’s role is brought into 
full play. Here, planning and market cover the whole 
society and the two are internally integrated. Although 
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this form has not yet taken shape in socialist countries, it 
is our reform’s target and orientation. 


Obviously, integrating planning with the market is not 
possible in all planned economic forms. Under the first 
planned economic form, the existence of a market is 
unnecessary. Under the second form, compatibility of a 
highly centralized planned management system toward 
the market 1s limited. Under the third, although 1 1s 
compatible to the market, it merely possesses the objec- 
tive condition of external integration. Only under the 
fourth—namely, the condition based on a planned com- 
modity economy—<can a planned economy be internally 
and organically integrated with market regulation. 


The implementation form of a pianned economy con- 
stantly changes along with the development of produc- 
tive forces and in light of the new objective requirements 
of economic development. There is no fixed, permanent 
implementation form of a planned economy. 


II. Gradually Establish a Socialist Planned Commodity 
Economic Operation Mechanism 


The integration of a planned economy with market 
regulation now under discussion in fact constitutes a 
reunderstanding of a socialist planned commodity eco- 
nomic Operation mechanism. As an economic operation 
problem, the question of planning and market regulation 
actually reflects the general requirements of a com- 
modity economy and socialized production. Capitalist 
countries, the developed ones tn particular, also attach 
importance to government interference in the macro- 
economy and adopt the regulative means of mandatory 
planning. In view of the defects of the past highly 
centralized planned economic structure, the tide of 
reform arose in socialist countries for some time. They 
reformed the highly centralized planned economic form 
which gave no consideration to the law of value and 
supply and demand, which rejected commodity produc- 
tion and exchange, and which merely applied the means 
of administrative instructions, and gave full play to the 
positive role of market regulation. Naturally, there are 
also fundamental differences between the two. 


A socialist economy ts a planned commodity economy 
based on public ownership of the means of production 
rather than a market economy based on private owner- 
ship. On the whole, it can exercise consciously planned 
guidance and macrocontrol and regulation over the 
entire social economy. At the same time, it can give full 
play to the positive role of market regulation through 
establishing a properly managed market. This 1s the 
manifestation of the superiority of socialism. We should 
uphold reform’s socialist orientation and constantly per- 
fect and develop the socialist system through reform. We 
cannot simply say that the use of planning’s regulative 
means is tantamount to developing socialism. There are 
many developed countries that have readjusted the 
economy by means of planning and administrative inter- 
ference; however, we cannot say that they are developing 
socialism because they practice the system of private 
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ownership of the means of production. Former French 
Prime Minister Raymond once told me: France carried 
out relative guidance planning in 1945-60. The state 
exercised control over prices, interest rates, foreign 
exchange, and external economic activities. France’s 
past planning was characterized by guidance, which 
contained a certain mandatory nature. It focused on the 
microeconomic aspect for some time; however, today its 
planning is strategic and macroscopic. To regulate plan- 
ning, France specially set up a Planning Commission. All 
this did not change the nature of France's social system. 
Similarly, we cannot simply say that the use of the means 
of market regulation is tantamount to developing capi- 
talism. The key lies in upholding the ownership structure 
based on the public sector and the socialist distribution 
principle of distribution according to work. It is inevi- 
tably required by the development of China’s socialist 
economy to practice a planned commodity economy and 
consciously use and give full play to the market regula- 
tion’s positive role. Since the reform and opening up that 
started 12 years ago. we have given full play to the 
positive role of a planned economy and market regula- 
tion, which invigorated the national economy, enhanced 
national strength, markedly improved the people's living 
standards, and consolidated our socialist system. Both 
theoretical and practical experience tells us that it is 
necessary to further sum up practical experience through 
in-depth discussions and gradually establish an eco- 
nomic Operation mechanism that integrates a planned 
economy with market regulation in light of the require- 
ments of developing a socialist planned commodity 
economy. 


Ill. The Meaning and Form of the Organic Integration 
of a Planned Economy With Market Regulation 


It is required by China's economic reform to establish a 
new operation mechanism that integrates a planned 
economy with market regulation. In this new mecha- 
nism, planning is organically and internally integrated 
with the market rather than externally. The integration’s 
characteristics lie in the following: 


First, plan implementation coordinates with, rather than 
runs counter to, the laws and rules concerning operating 
a commodity economy. Planning and market regulation 
are integrated on the common basis of a planned com- 
modity economy. Without this common basis, it would 
be difficult for either to give full play to its role. It would 
also be difficult to rationally and effectively distribute 
social resources. In the national economy's operation, 
planning and the market follow the same rules, namely, 
the objective laws of a commodity economy, to readjust 
the economy. They do not contradict the laws of a 
commodity economy, but regard them as the premise. 


Second, planning’s drafting, form, functions, and tasks 
are different from those of the past. 1) Take the tasks and 
functions of planning for example. apart from main- 
taining certain, necessary, and direct distribution of 
social resc «ces, it anrlies indirect means to promote 
rational dist:ibution and reorganization of resources. 2) 
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Viewed from the form and means ot planning, apart 
from preserving a certain extent of planning in kind and 
of a mandatory nature, planning of a guidance and policy 
nature is implemented. The means for implementing 
plans, except the necessary administrative means which 
should be retained, are mainly the economic levers and 
legal means. 3) Guidance planning has illuminated the 
direction for the entire social production and economic 
activities and has also encouraged enterprises to follow 
the state’s requirements and the road of national eco- 
nomic development through various policies and eco- 
nomic levers. 4) The main problem to be resolved in 
planning is to maintain an overall balance of the national 
economy and optimize the economic setup and increase 
macroeconomic efficiency rather than directly organize 
and regulate the microeconomic activities of enterprise 
production and operation. The main problems to be 
resolved in market regulation are the questions of motiv- 
ity, vitality, and efficiency of the different sectors in 
production and operation. Here the functions of plan- 
ning and the market are mutually supplementary rather 
than antagonistic. 


Third, the law of value should be followed in regulating the 
plans; and there 1s no exception even in mandatory plans. 
Meanwhile, it 1s necessary to scientize, standardize, and 
make overall use of the economic levers and policies. In the 
national economy's operation, planning flexibility and 
adaptability are manifested through the market by following 
the law of value. The market's sequential and organizational 
natures are expressed under the guidance and macrocontrol 
and regulation of planning, resulting in the mixture of 
planning and the market. 


The question concerning the form of integration of planning 
with the market. As economic development 1s uneven and 
the extent of commercialization and monetarism of various 
departments and fields, in a country like ours where com- 
modity economy 1s underdeveloped, the form and method 
of integration of the two factors may be different in different 
enterprises, irades, professions, fields, and regions. There- 
fore, the specific form of integration of planning with the 
market will be diversified. 


1. Organically integrate planning with the market through 
implementation of mandatory plans. This form of integra- 
tion is applicable to the small number of important products 
that are of vital importance to the nation’s economy and 
people's livelihood and are within the state's control as well 
as to the major economic activities that are of vital impor- 
tance to society's overall situation. Here direct planned 
management should be exercised on the basis of the law of 
value and the relations of market supply and demand. The 
essential raw materials required by the large and medium 
enterprises for turning out these major products are 
obtained through consultations between enterprises based 
on the principle of exchange at equal value, signing con- 
tracts of supply and demand, or state orders. The market 
where important raw materia's are exchanged strictly in 
light of the economic contracts 1s called the regulation and 
control market. This market has relatively stable supply and 
demand relations, can offer steady external conditions for 
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enterprise Operation, ensure production and supply of 
important manufactured goods that are of vital importance 
to the nation’s economy and people's livelihood, and is 
conducive io the national economy's steady development. 


2. Organically integrate planning with the market 
through guidance planning—that is, the state laying 
down and implementing industrial policies and drafting 
directional and rough development plans for enterprises. 
Moreover, the state applies the economic levers of 
interest rates, exchange rates, tax rates, credit, and 
discount rates through economic parameter control to 
guide enterprises’ economic activities so that the enter- 
prises’ production and economic activities can develop 
along the direction required by the state 


3. Organically integrate planning with the market through 
price management. Regarding the daily necessities and 
public facilities and service charges closely related to the 
people's livelihood, the state should adopt strict price poli- 
cies and impose restrictions for minimum and maximum 
prices. At the same time, the state should adopt necessary 
policies concerning price subsidies to ensure the interests of 
producers and consumers and ensure social stability and 
Steady economic development. 


4. Organically integrate planning with the market through 
taxation and market management. The state will draft 
necessary laws and regulations through enhancing taxation, 
supervision, and management; protect fair competition: 
maintain market order; and affect market activities. 


The above-mentioned forms of integration constitute 
only an outline, and planning is integrated with the 
market at all layers and aspects. The state mainly applies 
economic, legal, and some necessary administrative 
means to consciously exercise regulation, control, and 
management over the national economy. 


IV. The Forms of Int 
Market Continuously 
Readjustment 


rating Planning With the 
velop and Undergo 


The forms of integrating planning with the market are 
always related to the level of economic development and 
degree of commodity economic development. Viewed 
from the economic development process, the forms of 
integrating planning with the market are changeable 
There will be different forms of integration to meet the 
varying development levels of productive forces and 
market maturity. For examrpie, market regulation’s pos- 
itive role is restricted under the conditions of a certain 
development of socialized production and an underde- 
veloped commodity economy. In this regard, it 1s plan- 
ning that organizes and coordinates production activities 
and product distribution. This temporary substitution of 
planning for the market 1s necessary, but this does not 
mean that planning can completely and effectively 
replace the market. Historical experience of the socialist 
countries’ economic construction has proved this point 
Obviously, at the initial stage of a commodity economy's 
development, the state must increase the scientific 
nature of planning on the one hand and vigorously 
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organize and build the market on the other. Hence, 
integration of the two at this stage is usually external. 


Along with the market's development, the forms of integra- 
tion of planning with the market are bound to change. 
Planning’s functions will gradually change from direct 
resources distribution to exercising macroscopic guidance, 
control, and regulation over the national economy while the 
economic levers and planning related to policy will play a 
more important role. Meanwhile, with the deepening of 
reform, enterprises will gradually become relatively inde- 
pendent producers and operators of commodity production 
the target of planned regulation will not be specific enter- 
prise behavior, and the means of regulation will be the 
economic parameters and planning related to policy and 
forecast rather than direct and mandatory planning. The 
government will exercise control and regulation over eco- 
nomic activities in light of the objective requirements of 
commodity economy development. 


With the development of a commodity economy, enter- 
prise groups will be the new organizational form of the 
organic integration of planning with the market. Under 
the conditions of full development of a planned com- 
modity economy, the markei differs greatly from the one 
during the capitalist free competition period, and 
planned regulation is also apparently different from the 
traditional practice of socialist countries. The funda- 
mental difference lies in the changes in the target of the 
market and planned regulation. 


During the period of free competition, the market is 
composed mainly of large numbers of scattered medium 
and small enterprises, which in general only have a single 
field of operation and are engaged in designated prod- 
ucts. Moreover, their operation 1s limited to a single 
region. Before the emergence of modern companies, the 
activities of such small scale enterprises owned and run 
by individuals are directly coordinated and controlled by 
the market and price mechanism. 


The change in the organizational formation of modern 
enterprises has enabled enterprise groups to keep many 
medium and small enterprises under their control. They 
carry out different kinds of operations in different 
regions, developing and offering various types of prod- 
ucts and services. Production and operation of the 
medium and small enterprises under their jurisdiction 
are integrated with the groups or corporations. In the 
overall integrated management activities, transactions in 
many markets are carried out internally. This constitutes 
an essential means of the organic integration of planning 
with the market under the conditions of a modern 
commodity economy. When an enterprise group’s cor- 
poration possesses modern means and methods, it can 
merge planning with the market within the corporation. 
it is quite obvious that this way of coordinating eco- 
nomic activities can turn out greater productive forces 
than enterprises accepting market regulation, can reduce 
the costs of transactions, and increase profits. The trans- 
formation of modern enterprises’ organizational forma- 
tion has changed the market structure as well as the form 
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in which the market gives play to its role. The market 
under the conditions of modern productive forces is 
different from the one under the free competition 
period. 


Compared with the planned regulation during socialist 
countries’ initial development, the target of planned 
regulation of a modern commodity economic society 1s 
the large corporation and enterprise group rather than 
enterprises. A change has been effected in the planned 
regulation’s target. Modernization of the enterprises’ 
Organizational structure, particularly enterprise groups 
organized around the large enterprises, is conducive to 
promoting enterprise technological progress and giving 
better play to the market mechanism’s role. Moderniza- 
tion also provides the organizational foundation for 
enterprise groups to coordinate their plans, make the 
large numbers of external market transactions carried 
out in the past internal, and eventually allow the state to 
use planning and other policies to regulate and control 
the enterprise groups or corporations. The enterprise 
groups or corporations serve as the market's main part 
and compete as the market's units. T he enterprise groups 
are composed of large numbers of medium and small 
shareholding enterprises. Under the planned manage- 
ment of the corporations and groups, they carry out 
internal market transactions in an orderly manner, over- 
coming and checking free competition's blindness and 
anarchic state. 


V. The Structural Foundation of the Organic Integration 
of a Planned Economy With Market Regulation and the 
Task of Deepening Reform 


Viewed from the angle of economic operation, the 
organic integration of planning with the market must 
have a structural foundation—that 1s, the two’s organic 
integration must have a corresponding structure. Under 
the highly centralized planned system, the two’s organic 
integration was out of the question. When enterprises 
had not genuinely become independent producers and 
operators of commodity production under the “double 
track system” and before the elimination of the malprac- 
tices of the traditional structure, there were arduous 
difficulties for the two’s organic integration. The two's 
integration, to a great extent, could only be superficial, 
resulting in a number of problems. To organically inte- 
grate planning with the market, objectively, we must 
further deepen reform and create and establish the 
foundation for the organic integration. Therefore, the 
reform’s main tasks at present and in the future include: 
First, deepen reform of the planning structure, change 
the traditional forms and means of planning, transform 
the functions of planning, and explore and establish a 
new planned management system in which planned 
regulation is organically integrated with market regula- 
tion. Second, reform the traditiona! methods and means 
of macrocontrol and regulation; establish a macrocontrol 
and regulation system suited to the organic integration of 
a planned economy with market regulation, and partic- 
ularly establish and perfect an indirect control and 
regulation mechanism; and properly apply the means of 
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prices, tax rates, interest rates, and exchange rates to 
regulate economic operation. Third, consolidate and 
develop the achievements of enterprise reform; promote 
reform of the enterprise system; continue to adopt 
forceful measures from various aspects; and invigorate 
enterprises, the large and medium size enterprises in 
particular, so that enterprises can genuinely become 
producers and operators of commodity production who 
assume sole responsibility for their profit and loss, carry 
Out independent operation, and develop and restrain 
themselves. Fourth, steadily push price reform foward. 
Establish and perfect a price formation mechanism and 
price management system so that the prices of a small 
number of important commodities and labor which are 
of vital importance to the nation’s economy and people's 
livelihood will be under state control while the prices of 
other ordinary commodities and labor will be regulated 
by the market. Fifth, continue to perfect the market for 
consumer goods; expand the market for means of pro- 
duction; develop markets for capital, technology, infor- 
mation, real estate, and labor; and gradually form a 
unified national market system. Sixth, establish and 
perfect market rules. Establish a basic order suited to the 
organic integration of planning with the market and a 
planned socialist commodity economy. 


The organic integration of a planned economy with market 
regulation and the establishment of a new economic opera- 
tion mechanism constitutes an emerging concept as well as 
a huge systems engineering operation. In this regard, we still 
have a lot of work to do and many theoretical and practical 
problems remain to be studied and explored. The above- 
mentioned points are just my personal understanding of the 
basic problems concerning integrating a planned economy 
with market regulation. The purpose is to make concerted 
efforts with all and explore feasible methods, systems, and 
regulations. 


Service Sector Expanded To Fight Unemployment 


HK2402033691 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 24 Feb 91 p 1 


[By staff reporter Yuan Zhou] 


[Text] The State is to use preferential policies to develop 
its commercial and service sectors more rapidly than 
other industries in an attempt to keep unemployment 
down over the next 10 years. 


The country’s target is to raise the share of its commer- 
cial and service industries in the GNP from the present 
25 percent to one-third by the year 2000, according to 
Zhang Shiyao, vice-minister of commerce. 


The State’s decision to develop the commercial and 
service industries more rapidly would help fulfil the aim 
of keeping unemployment below 3.5 percent in the next 
10 years, Zhang said. 


As 36 million urban job-seekers were to join the labour 
force in the next five years alone, the Central Committee 
of the Communist Party had recently made urgent calls 
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to “bring into full play the initiatives of all ownership 
forms and all forces” to expand the commercial and 
service sectors, Zhang said. 


The Party had urged the focus of development for the 
sectors to be trades serving the needs of production and 
people’s day-to-day lives. 


Zhang said his ministry would “take full advantage of the 
favourable policies” approved by the central government. 


Under the policies, according to Zhang, the State 
requires that 7 percent of the space, funds and materials 
for new building be used to establish commercial outlets. 


The construction of comprehensive trading places and 
the renovation of old, large stores will be mainly paid for 
by local funding. 


When conditions allow the ground floors of buildings on 
main city streets should be used to house commercial 
activities, the policies state, and a new commercial 
establishment should be built to replace any demolished 
for new construction. 


Commercial business people are encouraged to provide 
longer hours and better services, and provide more 
restaurants, barbershops, photographic studios, laun- 
dries, repair shops, cultural entertainment, consultancy 
firms and other service businesses. 


The export of Chinese cuisine and labour is also seen as 
a way to boost the service sector. 


The preferential policies are welcomed by Qiao Shuhua, 
a deputy bureau chief in charge of services with the 
ministry, who complained that in terms of employment, 
China’s service sector was less developed even than 
low-income countries such as Laos, Bangladesh and the 
Sudan, let alone the West. 


Statistics show that there were only 2.7 commercial 
establishments serving every |,000 people in China by 
the end of 1989. And employment in the commercial 
and service sectors accounted for a mere 17.9 percent of 
the total. 


Business volume for service establishments, at present 
mostly restaurants, had reached 14 billion yuan ($2.7 
billion) in 1990, 10 percent up on 1989, while profits had 
hit 700 million yuan ($135 million), about the same level 
as the previous year, Qiao said. 


The commercial and service industries are seen by some 
economists as the main way out of the nation’s unemploy- 
ment problem. 


The rationale is simple. Dozens of people can start a small 
service business with the 10,000 yuan ($1,900) it costs to 
provide one job in heavy manufacturing industry. One job 
in light industry costs 6,000 yuan ($1,150). 


The commercial and service sectors, the economists say, 
can also soak up surplus rural labour, estimated at 150 
million now and increasing by 10 million a year. 
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“A more rapid development of commercial and service 
sectors will cost less money and employ more people, 
contributing to the stability of society,” one economist said. 


Retail, Consumer Goods Sales Increase in 1990 


OW2202171091 Beijing XINHUA in English 
1413 GMT 22 Feb 91 


[Text] Beijing, February 22 (XINHUA}—Retail sales in 
China totaled 825.5 billion yuan in 1990, of which sales 
of consumer goods came to 722 billion yuan, both up by 
1.9 percent over 1989, according to the State Statistics 
Bureau here today. 


The bureau said that China’s domestic market sales recov- 
ered and developed steadily in 1990. The retail sales in cities 
rose by six percent for the whole year, with the growth rate 
approaching the normal level of 13.4 percent in the last 
quarter of 1990. Sales in rural markets at and below the 
county level showed no signs of rising until October, with 
the year’s sales dropping by 2.4 percent. 


Sales of foodstuff were stable last year. Sales of edible 
vegetable oil, sugar and pork rose, compared with the 
previous year. 


Sales of color TV sets rose by 39.9 percent and those of 
electric fans increased 1.9 percent, whereas sales of 
cotton cloth, woollen fabrics, sewing machines and bicy- 
cles declined by various margins. 


An official of the bureau said that of the total retail sales, 
those of the state-owned units rose by 3.2 percent, those 
of collective-owned units dropped by 3.5 percent, those 
of joint-ownership units rose by 24.8 percent and those 
of privately-owned shops rose by 5.8 percent. 


The general retail price level for the whole year indicated 
a 2.1 percent rise over 1989 and the cost of living of both 
urban and rural residents rose by 3.1 percent over 1989. 


Enterprises Pay Peasants 100 Billion Yuan 


OW2202124991 Beijing Domestic Service 
in Mandarin 1030 GMT 21 Feb 91 


[By XINHUA reporter Wang Yanbin (3769 6066 1755), 
from the “National Hookup” program] 


[Text] At the beginnin; the Year of the Sheep, the 
Ministry of Agriculture am »unced its latest news: China's 
township enterpnses pay peasants annual wages totaling 
100 billion yuan, with an average of more than 1,100 yuan 
in annual wages for each peasant. Annual incomes received 
by peasants in economically developed coastal regions from 
township enterprises are even higher. 


Since the output value of township enterprises for the 
first time exceeded total agricultural output value in 
1986, the output value of township enterprises has 
constituted 67 percent of the net increase of the total 
product of society. In 1990, the output value of township 
enterprises constituted over 60 percent of the total 
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product of rural society, thus becoming the major source 
of peasants’ cash income and the support that guaran- 
teed to help peasants shake off poverty and become 
well-off. 


Over the past five years, township enterprises have not 
only paid wages but also footed the bill for 45 billion 
yuan for all rural construction projects and supplied 
agricultural departments with funds totaling more than 
27 billion yuan, with an average annual expenditure for 
these two sums totaling more than 14 billion yuan. 


Grain Supply, Consumption Projections Given 
HK2602040491 Beijing CHINA DAILY in English 
25 Feb 91 p 4 


[“First installment” of article by staff reporter Gao 
Anming: “Experts Predict Grain Needs”—Part One] 


[Text] How much grain will China’s 1.3 billion popula- 
tion consume in the year 2000? Can China meet this 
huge demand by relying on its own efforts? Or does it 
have to count on imports to keep up a sufficient supply? 


Correct answers to these questions are crucial to Chinese 
policy makers who, drawing lessons from history and a 
decade of economic restructuring, understand fully that an 
abundant supply of food serves as a prerequisite to healthy 
economic expansion in the world’s most populous nation. 


Such questions also interest foreign grain experts and 
business people, because they know that even a slight 
change in China's grain purchasing on the world market 
may well provoke sharp fluctuations of transactions 
volumes and reshape prices. 


Chinese officials and scholars are offering different pro- 
jections of the country’s grain demand in the year 2000. 


The most cautious estimate is 512 billion kilograms, which 
is 20 percent more than last year’s record grain output of 
425 billion kilograms, according to the Chinese Academy of 
Agricultural Sciences, which based its figures on population 
increases and proposed nutritional requirements. 


Their 1990 report is described by officials at the Min- 
istry of Agriculture as incomplete, because it treats grain 
as something distributed by the government rather than 
a marketable commodity. Nevertheless, the Ministry 
accepts the academy's findings as a useful prediction in 
China where authorities have to exercise mandatory 
control on the circulation and allocation of grain, which 
has always been in short supply. 


The officials recognize this prediction as the country’s 
lowest demand limit by the year 2000. 


A more recent study was conducted by a group of 
agricultural ministry officials in co-operation with 
World Bank researchers in a joint project on China's 


grain policy. 
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In a report to a symposium of the two partners last 
month, the agricultural officials said that China would 
demand 616 billion, 644 billion or 661 billion kilograms 
of grain a year by the year 2000. This will depend upon 
three different consumption levels to be determined by 
the degree of government control. 


They said they based their judgments on a breakdown of 
grain consumption, including food rations. animal 
fodder, raw material for food processing aud other 
industries, seed and increased storage in proportion to 
population growth and operational losses. 


The officials acknowledged that such projections could be 
larger than actual demanc, and hence they would consider 
their estimates as the upper limit of demand in 2000. 


In yet another methodical calculation based on the 
present state of personel consumption, officials claimed 
that people would spend a total of 153.5 billion yuan in 
2000, 98.8 percent more than they did in 1989, if the 
national income increases by 7 percent a year in the 
coming decade, a target set by the government. 


Using the “Engel Curve” derivative, officials analyze grain 
demand by considering projected individual income levels, 
consumption patterns, food composition and population 
growth. They assert that by 2000, 49 percent of the popula- 
tion’s spending, or 752.2 billion yuan, will go on food. this 
is 87 percent up on the amount spent in 1989. Experts say 
that such an increase will push grain demand up consider- 
ably in the coming decade. 


History supports their predictions, the officials say. 
From 1981 to 1988, total individual spending rose 99.4 
percent, whereas grain consumption gained 24.2 percent. 
If spending increases by 98.8 percent in the coming 
decade, grain demand will rise by at least 24.1 percent. 
In other words, demand will expand from 410 to 510 
billion kilograms. 


The situation for projected grain supply, on the other 
hand, is described by nearly all agriculture researchers 
and officials as grim. 


Following centuries of intensive farming, not much 
virgin land is left to support China's enormous popula- 
tion. At best, reclamation will only make up for the losses 
of land to industrialization and urbanization. 


The country’s per unit grain yield is already among the 
world’s highest. It will be difficult to further increase 
grain yields. 


After careful studies of the country’s farming potential, 
experts cautiously point out that China will be able to 
produce 75 billion kilograms more in the year 2000 to 
achieve the official target of 500 billion kilograms, if the 
government fulfills its pledge to unswervingly support 
agriculture throughout the coming 10 years. 
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They say the government has to work harder to promote 
agricultural research, establish more fertilizer and pesti- 
cide plants, provide farm machinery and other materials, 
and push forward its long conceived reform of grain 
pricing and circulation. 


The crux of the issue, officials and experts say, is how 
much the government and farmers are willing to invest 
in grain production. They claim that the total investment 
in building an agricultural infrastructure has to reach an 
average of 26 billion yuan ($5 billion) each year in the 
coming decade to fulfill the targeted output growth of 75 
billion kilograms. Of this total investment, the State has 
to invest 8.7 billion yuan annually, 3.5 billion yuan more 
than the present spending level. 


At this time, most experts scem to trust the government’s 
resolve to promote agriculture, and they hope that such 
efforts will continue under all circumstances. 


The goal for the year 2000 of 500 billion kilograms will 
stretch the maximum limit of the country’s available 
resources and the present level of scientific development, 
experts say. China will have to seek other ways to maintain 
a balance of demand and supply in the 21st century. 


Farmland Water Conservation Construction Complete 


OW 2302204291 Beijing XINHUA Domestic Service 
in Chinese 2122 GMT 22 Feb 91 


[By apprentice reporter Ma Xufeng (7456 2485 7364) 
and reporter Jiao Ran (3542 3544)} 


[Text] Beijing, 23 Feb (XINHUA) —China completed its 
current winter-spring season's farmland water conserva- 
tion capital construction in early February, with all jobs 
done better than last year. 


Since last October, the 30 provinces (municipalities and 
autonomous regions) in China had worked under a unified 
plan of the Ministry of Water Resources; successively held 
conferences on farmland water conservation capital con- 
struction; paid great attention to necessary organizations, 
planning, funds, labor, and materials; and ensured proper 
scale, speed, and efficiency of the winter-spring season's 
farmland water conservation capital construction. Jilin, 
Henan, Shandong, and Beijing separately launched emula- 
tion campaigns. Zhejiang, Jiangxi, and Fujian further raised 
their standards in farmland water conservation capital con- 
struction and conducted experiments oi: building counties 
with all farmland under irrigation. Last winter, many local- 
ities strived to increase their monetary, labor, and material 
inputs, with more than 6 billion yuan raised across the 
country. Despite financial difficulties, Zhejiang Province 
appropriated 19 million yuan from its reserve funds and 
allocated some 3,000 tonnes of rolled steel, more than 
20,000 tonnes of cement, and 1,400 tonnes of diesel fuel to 
support farmland water conservation capital construction. 


As of the end of January 1991, China had excavated 5.6 
billion cubic meters of earth and stone in the course of 
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building farmland water conservation projects; the com- 
pleted work was 19 percent more than that done in the 
corresponding period of the previous year. It is esti- 
mated that the current season’s efforts will create, 
restore, and improve 65 million mu of irrigated land, 


remove waterlogged conditions from 10 million mu of 
land, transform 16.3 million mu of waterlogged, saline- 
alkali, low-yield land, contro: soil erosion in 16,600 
square kilometers of land, and clear 180,000 mu of land 
of snails. 
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East Region 


Jiangsu Holds Emergency Agricultural Meeting 
OW 2602052691 Nanjing XINHUA RIBAO in Chinese 
1] Feb 9l pl 


[Dispatch by Tian Xun (3944 8113)) 


[Text] The provincial party committee and the provin- 
cial government held an emergency agricultural meeting 
yesterday afternoon to deal expeditiously with current 
striking problems concerning the province's grain crop 
growing plan and the supply of materials for agricultural 
production. The meeting was attended by city mayors in 
charge of agriculture and responsible comrades from 11 
pertinent departments, commissions, and offices at the 
provincial level. Speeches were made by Cao Hongming, 
deputy secretary of the provincial party committee; and 
Ling Qihong, vice governor of the province. The meeting 
urged all localities to strive hard to “guarantee three 
things” in good tire—that is, to guarantee a sufficient 
acreage of autumn grain crops, a bumper harvest of 
summer grain, an adequate supply of chemical fertilizers 
for grain, cotton, and oil-bearing crops, and the construc- 
tion of supplementary irrigation projects—to achieve the 
goal of “increased grain and cotton output, more supply. 
and a greater amount of revenue” and maintain the level 
of “1,000 jin of grain” per capita in the year 1991. 


Comrade Cao Hongming began his speech by briefing the 
participants on the current striking problems encountered 
in agricultural production: First, a trend of diminishing 
grain fields has appeared in the province. While the land 
planted in wheat, barley, and naked barley has been reduced 
by 300,000 mu, a so-called “three expansions and one 
reduction” tendency (expansion of the acreages planted to 
cotton, mulberry trees, and other cash crops, resulting in the 
reduction of groin fields) has appeared. This is a very serious 
problem and must be given great attention. Second, another 
striking problem concerning this year’s agricultural produc- 
tion is the acute shortage of chemical fertilizers. Unless 
positive measures are taken, it will be hard to guarantee a 
sufficient fertilizer supply for grain, cotton, and oil-bearing 
crops. Third, this year the spring season comes earlier than 
usual. Now, the date of “the beginning of spring” in the 
lunar calendar has already passed, and the busy season for 
spring farming is coming. The time is pressing. While 
celebrating the Spring Festival, we should guarantee that 
there is no delay in production. After the Spring Festival, we 
should immediately launch a high tide in field management 
focusing on applying fertilizers, cleaning ditches, and 
removing weeds. It is due to these problems, he said, that 
the leadership of the provincial party committee and the 
provincial government decided, after studies, to ask the city 
mayors in charge of agriculture to come here before the 
Spring Festival to hear the briefings, exchange info: mation, 
and make plans for doing the urgent tasks related to agri- 
cultural production at present. 


Cao Hongming requested that all cities hold meetings of 
the departments concerned before the Spring Festival to 
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study and make plans for agricultural production and 
disseminate the guidelines set at the meetings to grass- 
roots units so that the work can be assigned down to the 
basic level. As soon as the Spring Festival is over, he 
urged, cadres and masses should be mobilized and 
organized to work in a down-to-earth way to promote 
production and solve existing problems to ensure a 
bumper harvest of grain this year. 


On behalf of the provincial party committee and the 
provincial government, Comrade Ling Qihong set forth 
four urgent tasks for the present: First, it is imperative to 
understand fully the importance of maintaining grain 
Output at the level of 1,000 jin per capita, and make 
every effort to stabilize the acreage planted in grain 
crops. All localities should adhere to the principle of 
“never relaxing in grain production while energetically 
developing diversified operations.” In choosing the 
crops to be planted, they should keep to the principle 
that “the overall plan cannot be changed, but minor 
adjustments are allowable.’ They should decide on the 
acreage of grain fields at varicus localities and institute a 
responsibility system to ensure tnat sufficient grain crops 
are grown. Cotton should be grown as planned. The 
development of mulberry farms should not affect the 
acreage of grain fields. Meanwhile, attention should be 
paid to optimizing the proportions of acreage planted in 
different grain crops by making “two expansions” 
(expansion of rice paddies and expansion of corn fields) 
and by growing more autumn-ripening and high-yield 
crops. Efforts also should be made to reform the farming 
system to raise the multiple crop index. Where condi- 
tions permit, multiple crop farming should be developed 
by drawing on the rich experience gained in the past. In 
addition, odd pieces of land should be utilized to the full. 
The banks of earth between ficlds can be used for 
growing beans and the land alongside ditches can be used 
to plant some rice crops. Work in this regard should be 
done well. Second, utmost efforts should be made to 
increase the supply of chemical fertilizers. The policy of 
linking the supply of fertilizers to grain and cotton 
production should be carned out wherever possible to 
ensure the supply of chemical fertilizers. All localities 
should increase chemical fertilizer production of small 
local plants. These small fertilizer plants should acquire 
sufficient raw materials, work at full capacity, and strive 
to exceed their production quotas. At the same time, 
every effort should be made to increase the amount of 
imported chemical fertilizers. Provincial and city supply 
and marketing cooperatives, materials bureaus, and 
supply coordination commissions should do their best in 
acquiring chemical fertilizers. Agricultural departments 
should step up technical guidance for using fertilizers in 
a scientific and rational way. In addition, it is necessary 
to mobilize the masses to go all out to make compost. 
Third, a high tide should be launched in strengthening 
field management when the wheat, barley, and naked 
barley crops turn green again and enter the elongation 
stage. Cadres and masses should be reminded that they 
should not forget field management while celebrating the 
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Spring Festival. After the festival, they should immedi- 
ately set out to clean ditches and use both herbicides and 
manual methods to remove weeds. Attention should also 
be paid to the method of applying ammonium carbonate 
fertilizer deep into the soil. Fourth, good work should be 
done in building supplemental irrigation projects to 
obtain the greatest benefits from existing irrigation facil- 
ities. To solve the question of funds for these projects, 
financial departments at all levels should do something, 
and as many loans as possible should be used for this 
purpose. In addition, the masses should be mobilized to 
raise some funds. In short, every effort should be made 
to ensure that funds and materials are available for every 
supplementary irrigation project. 


Shanghai Issues 1990 Economic Statistics 


OW 2602050491 Beying XINHUA Domestic Service 
in Chinese 1416 GMT 25 Feb 91 


{By reporter Li Zhenghong (0632 2973 1347)] 


[Text] Shanghai, 25 Feb (XINHUA)—A statistics com- 
munique issued today by the Shanghai Municipal Statis- 
tics Bureau shows that the city made new progress in its 
economic and social development in 1990 in the course 
of economic improvement and rectification. Shanghai's 
1990 total output value was 73.7 billion yuan, up 3.1 
percent over the previous year; its total income was 61.4 
billion yuan, up 2.1 percent. 


A spokesman of the Shanghai Municipal Government 
said that improvements in Shanghai's situation are 
reflected mainly in the following four areas: 


The economy has gradually picked up. In 1990, Shang- 
hai’s suburban areas had an all-around good harvest in 
agriculture, the vegetable basket project underwent fur- 
ther improvements, and the production and supply of 
nonstaple foodstuffs were better than the previous year. 
The city’s t ‘al agricultural output was 6,816 mullion 
yuan, up 5.7 p rcent over the previous year. The year's 
industrial output was 163.3 billion yuan, fulfilling the 
planned growth target of 4 percent. The quality of 
industrial goods improved to some degree and the 
quality stability rate of the city’s major industrial prod- 
ucts rose to 89.17 percent and quality goods accounted 
for 30.36 percent of the output value. The market 
gradually returned to normal. Total volume of retail 
sales experienced sustained growth since August. The 
city’s retail price index for the whole year was 104.8, a 
fall of 11.9 percentage points from the previous year and 
the lowest in terms of the scope of price increase since 
1986. Exports were a record $5.32 billion, up 5.7 percent 
over the previous year. Income of residents in city and 
countryside increased; the average annual wage of 
workers and staff members rose 4.1 percent in real terms 
over previous years. 


Construction of key projects was accelerated. Under the 
background of controlling the investment scale and 
readjusting the invest/nent pattern, the city completed or 
basically completed according to plan a number of key 
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projects including a cold roll sheet steel project, a 
300,000-metric-tons ethylene project, the Yongxin color 
television tube project, the Volkswagon plant with a 
capacity of 30,000 cars, and a project of 100,000 gener- 
ators. The Huangpu bridge project across the Huangpu 
Jiang, the subway No. | line, the bridge across the 
Suzhou He, extension of the Hongqiao Airport, the first 
phase of a sewage linkage project, and other urban 
infrastructure projects proceeded smoothly. 


The Pudong development projected got under way. 
Following last April's announcement of the strategic 
decision to develop Pudong, the city government lost no 
time in making first-phase preparations for the project. 
It has formulated nine sets of policy regulations gov- 
erning the Pudong New Zone and made some revisions 
to the development program. Now, Pudong has entered 
the startup stage. At the same time, the situation 
regarding the utilization of foreign capital has turned for 
the better. Last year, the city approved 201 projects of 
direct investment by foreigners and utilized $375 million 
of foreign capital, up 4.5 percent over the previous year. 


Last year, Shanghai also achieved advancement and 
progress in science and technology, education, culture, 
public health, sports, and other undertakings. Reforms 
were deepened continuously in various sectors. The 
housing reform program was discussed extensively 
among the citizens and won widespread support. 


The city government spokesman said: The fact that Shang- 
hai's situation developed favorably last year 1s the result of 
our firm implementation of the policy of improving the 
economic environment, straightening out economic order, 
and deepening reform, our persistence in further opening up 
to the outside world; and the implementation of the stra- 
tegic policy of developing Pudong. 


Central-South Region 


Article Speculates on Guangdong Governor's Future 


HK2202111891 Hong Kong MING PAO in Chinese 
22 Feb 91 py 


[Article by Lu Tzu-chien (4151 1311 0256): “Ye Xuanping’s 
Future”) 


[Text] Guangdong will hold its provincial People’s Con- 
gress soon. Meanwhile, news has it that Ye Xuanping 
will leave the post of provincial governor. 


This time last year, Ye Xuanping was widely rumored to 
be on a transfer to Beiing, but it turned out that he 
stayed in Guangdong. However, most people believe that 
the central authorities did attempt to transfer Ye Xuan- 
ping to weaken Guangdong’s sectarianism. The fact that 
Ye Xuanping did not go north is an indication of the 
degree of Guangdong's autonomy. 


During the pro-democracy movement in 1989, the 
Guangdong authorities failed to crack down on the 
democracy activists. Later, many democracy activists 
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fled the mainland through the secret channels in the 
south. Besides, the central authorities have been trying to 
recentralize power. All these factors contribute to the 
conflict between the central authorities and Guangdong. 


Last year, there were some considerably extensive 
reshuffles among the provincial, municipal, and regional 
leaders nationwide; but the personne! changes in Guang- 
dong were quite insignificant. The former president of 
the Ail-China Women’s Federation Zhang Guoying was 
transferred from Beying to become Guangdong Provin- 
cial CPC Committee deputy secretary. Former provin- 
cial party Secretary Lin Ruo was first made concurrently 
chairman of the Guangdong Provincial People’s Con- 
gress Standing Committee, and then gave up the post of 
provincial party secretary to Xie Fei, former deputy 
secretary. Generally speaking, the local forces of Guang- 
dong Province are sull in firm control of the party and 
government leadership. 


Ye Xuanping has already exceeded the retirement age and it 
stands to reason for him to leave the post of provincial 
governor. If his replacement comes from the original pro- 
vincial leadership, the change will be insignificant and 
superficial, and such a personnel change would only be a 
further proof of Guangdong’s strong autonomy. 


After leaving the post of provincial governor, Ye Xuan- 
ping may choose to be transferred to a high post in 
Beijing or to stay in Guangdong to retire. As far as the 
current situation is concerned, Ye Xuanping would 
probably rather stay in Guangdong. These days, 11 1s 
difficult to be an official in Beijing while Guangdong 1s 
aiso faced with all kinds of pressure. If Ye Xuanping 
does not leave Guangdong, 1 will benefit Guangdong’s 
stability, but may leave the central authorities brooding 
about it 


Guangdong Officials To Be Sent to Countryside 


HK2602024791 Hone Kone HONGKONG STANDARD 
in English 26 Feb 91 p 9 


[By Cary Huang] 


[Text] Two thousand top party officials in Guangdong 
are being sent to countryside as part of a Beijing-ordered 
nationwide socialist education campaign 


However, Guangdong authorities are using the scheme 
to promote rural economic development. 


According to Chinese sources, a leading group of socialist 
education campaigners, headed by a deputy provincial party 
secretary, was set up under the provincial party committee 
to coordinate the work. 


Politburo Standing Committee members Li Ruihuan 
(propaganda) and Song Ping (organisation) are believed 
to be supervising the campaign. 


The campaign is being waged under the pretext of strength- 
ening socialist education to revive Maoist ideological indoc- 
trination of party and government cadres nationwide. 
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The original mass campaign was advocated by Mao 
Zedong in the 1950s and peaked in the Cultural Revo- 
lution (1966 to 1976). 


Under the scheme, all party and government officials were 
sent to the countryside, especially the remote and inland 
impoverished areas, to learn the “simple class feelings” 
from peasants, to be “educated” and experience a peasant’s 
hard and simple life. 


This time, Guangdong authorities have turned it into a 
programme of aligning law and policies with an 
emphasis on economic development. 


In a notice from the provincial party committee, circu- 
lated to officials assigned to the programme, the Guane- 
dong authorities said the campaign was aimed at 
buosting rural economic development. 


Officials are assigned to work for three months to two 
years at local county or township levels to promote 
cadres’ understanding of law and policies, to help 
develop the local economy, and to get first-hand infor- 
mation of local conditions from the grassroots people. 


The notice listed out subjects which provincial party offi- 
cials could choose to conduct research or help localities to 
devclop their economy. 


Under Mao's scheme, officials and intellectuals were 
sent to the countr; side to live with the peasant’s family 
to experience their life, to learn from and be educated by 
the peasants. 


They were required to “work, eat and live together with 
peasants”, a practice seen by many as a punishment for 
officials and intellectuals. 


A party official, who has been assigned to the country- 
side, said he welcomed the move. 


“As most leaders in Guangdong are open-minded and 
practical, they do not like to see tremendous human 
resources wasted. So they try to divert the resources to 
serve an economic goal,” he said. 


Zhao Fulin Stresses Timely Spring Plowing 


HK26020S80991 Nanning Guangxi Regional Service 
in Mandarin 1130 GMT 24 Feb 9! 


{Excerpts} The regional on-the-spot meeting on grain 
production was held in Guiping and Pingnan Counties 
21-24 February. Zhao Fulin, secretary of the regional 
party committee, gave a speech at the meeting, calling on 
party committees and governments in all localities to 
make a success of the spring plowing and strive for 
bumper harvests throughout 1991 by immediately going 
into action to strengthen leadership, time the farm work 
to the season, keep the sown area intact, expand acreage 
of hybrid rice and corn, and make adequate preparations 
against disasters. 


He said: To attain the goal of increasing grain production in 
1991, it is necessary to make a good job of the following. 
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'. Keep pace with the season in doing farm work and try 
to keep the existing sown area intact. The farming season 
in pressing on this year. The rain water is over and the 
waking of insects is just around the corner. Whether the 
region’s 1991 grain production will be timed to the 
season very much depends on whether the early rice can 
be sown at an appropriate time. The season waits for and 
forgives no man. Failure to keep pace with the season 
amounts to losing the initiative in agricultural produc- 
tion. During the spring plowing, all levels of leadership 
and ail departments concerned must give priority to the 
work. Guiping County increased its grain output by 112 
million kilograms last year. An important reason behind 
it is they succeeded in racing against time, since farm 
work 1s seasonal. Therefore, we must try our best to sow 
early rice in time no matter how busy we are. At the same 
time we must see to it that the acreage under grain 
including the areas sown to paddy r ce and to corn be 
kept intact. Only when we succeed in keeping pace with 
the season and keeping the acreage under grain 
unchanged can we talk about management of the farm 
land. | hope all levels of party and government leading 
comrades will make a thorough study of the problem of 
running against time in farm work. Meetings should be 
cut down during this period because too many meetings 
will adversely affect spring plowing. 


2. Make preparations against natural disasters including 
droughts and cold weather for bumper harvests. Every 
year sees natural disasters, so we must make early 
preparations against natural disasters and take them into 
account in everything we do. In this way, we can reduce 
losses caused by natural disasters. [passage omitted] 


3. To develop grain production, we must spread the use 
of hybrid nce and corn. This is an important measure for 
increasing production. Over the last few years, because 
of the efforts of the broad ranks of cadres, of agricultural 
technicians in particular, we have made great achieve- 
ments in spreading the use of hybrid rice and corn. This 
year we must make determined efforts to expand acreage 
of hybrid mce and corn and to spread the use of 
improved varieties of hybrid rice and corn. We have 
fairly sufficient improved seeds this year. A task of top 
priority for all prefectural, city, and county authorities at 
present is to take immediate action to expand acreage of 
hybrid rice and corn and distribute seeds of hybrid rice 
and corn to peasant households. The departments con- 
cerned should do a good job in supplying plastic 
sheeting, chemical fertilizers, and pesticides. 


4. All levels of leading cadres must do specific work and 
agrotechnicians must set an example. We must try our 
best to enable this region’s grain production to reach a 
new mark. All levels of leading cadres must pay attention 
to agricultural production in person and take up specific 
matters including keeping pace with the season, 
spreading the use of improved varieties and new tech- 
niques, and combating natural disasters. At the same 
time, to spread the use of new agrotechniques to raise 
per-unit output, all levels of cadres should run demon- 
stration fields, those of a tonne yield, and those of one 
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and a half tonnes yield. All levels of leadership should 
have their own demonstration fields. Once all levels of 
leadership have established demonstration fields, the 
peasants will learn from them. Agricultural technicians 
should integrate the running of demonstration fields 
with the providing of compensated service and introduc- 
tion of the technical contract system to make flexible use 
of science and techuology. [passage omitted] 


Henan People’s Congress Standing Committee 
Meets 


HK2602015791 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 24 Feb 91 


[Text] The 20th meeting of the seventh provincial People’s 
Congress Standing Committee ended in Zhengzhou yes- 
terday [24 February]. The meeting was presided over by 
Yang Xizong, chairman of the provincial People’s Congress 
Standing Committee. Vice chairmen of the Standing Com- 
mittee Lin Xiao, Ji Hanxing, Wu Shaokui, Guo Peiyun, Fan 
Lian, Hu Tingji, and Zhao Wenlong attended the meeting. 
Provincial Vice Governor Qin Kecai, and responsible per- 
sons of the provincial People’s Procuratorate also attended 
the meeting as nonvoting delegates. 


The meeting approved the work report submitted by the 
provincial People’s Congress Standing Committee to the 
fourth meeting of the seventh provincial People’s Con- 
gress, main points of the work of the provincial People’s 
Congress Standing Committee in 1991, and the report 
on examination of the qualifications of the people's 
deputies to be elected through a by-election to the 
provincial People’s Congress submitted by an examina- 
tion committee under provincial People’s Congress 
Standing Committee responsible for examining their 
qualifications; and voted for a proposed namelist of 
members of the Presidium and secretary general of the 
fourth meeting of the seventh provincial People’s Con- 
gress, proposed namelist of the members of a planning 
and budget commmitee to be established during the 
iourth meeting of the seventh provincial People’s Con- 
gress, and proposed namelist of the members of a com- 
mittee responsible for examining motions submitted 
during the fourth meeting of the seventh provincial 
People’s Congress. 


The meeting approved the motion of depriving (Liu 
Fugian) of his post as people’s deputy to the seventh 
National People’s Congress [NPC]. It also approved 
some other appointments and removals 


The 20th meeting of the seventh provincial People’s Con- 
gress approved the following appinitments and removals: 


(Li Wansong) is appointed deputy director of the Office of 
Henan Provincial People’s Congress Standing Committee. 


(Bai Jinzhong) is appointed deputy director of the Internal 
Affairs and Judicial Working Committee under Henan 
Provincial People’s Congress Standing Committee. 
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(Li Zhipei) is appointed deputy director of the Financial and 
Economic Working Committee under Henan Provincial 
People’s Congress Standing Committee. 


(Wu Shujian) is appointed secretary general of Henan 
Provincial People’s Government. 


(Lin Aiying) is appointed director of the Henan Provin- 
cial Personnel Department. 


(Li Shibin) is appointed director of Henan Provincial 
Public Security Department. 


(Ren Shimin) is appointed director of the Henan Provincial 
Grain Department. 


Yu Youxian is removed from his post as vice provincial 
governor of Henan Province. 


Huo Ming is removed from his post as secretary general 
of Henan Provincial People’s Government. 


(Huang Hongfan) 1s removed from his post as director of 
the Henan Provincial Personnel Department. 


(Li Guangting) is removed from his post as director of 
the Henan Provincial Public Security Department. 


(Lu Zhengting) is removed fom his post as director of the 
Henan Provincial Civil Administration Department 


(Chen Hongqui) is removed from his post as director of 
the Henan Provincial Goods and Materials Department 


(Lu Bin) is removed from his post as director of the 
Henan Provincial Archives Department. 


(Ge Jiqian) is removed from his post as director of the 
Henan Provinical Family Planning Committee 


Guan Guangfu, Others Study Mao, Deng Works 


H1K2602043991 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 23 Feb 91 


[Excerpts] How best can the spirit of the seventh plenary 
session of the 13th party Central Committee be imple- 
mented and carried out? On the sixth and seventh days 
of the Lunar New Year, the nucleus study group formed 
by the provincial party commitice Standing Commitice 
members collectively studied Comrade Mao Zedong’s 
On Practice as well as the relevant works of Comrade 
Deng Xiaoping. They held: It is first of all necessary to 
foster the concept of putting practice first, straighten ing 
out the ideological line, and transforming work style. 


The provincial party committee leading comrades partici- 
pating in the study were: Guan Guangfu, Guo Shuyan, Qian 
Yunlu, Ding Fengying, Tian Qiyu, Zheng Yunfei, Zhong 
Shuqiao, Li Daqiang, Wang Shen, and others. 


Provincial Advisory Committee Chairman Chen Ming 
and others also participated in the study. 


Professor (Tao Delin), vice president of Wuhan University, 
was invited to give a guidance lecture to the leaders 
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The comrades participating in the study unanimously 
held: At an important time when the whole party is 
conscientiously implementing the spirit of the seventh 
plenary session of the 13th pariy Central Committee, it 
is of great realistic significance to re-study Comrade Mao 
Zedong’s On Practice and the relevant works of Com- 
rade Deng Xiaoping. Practice 1s the primary and basic 
point of view of dialectical materialist theory of knowl- 
edge. Every member of our party, especially leading 
cadres at all levels, must firmly foster the concept of 
putting practice first and further straighten out ideology 
and style, this being an important prerequisite for 
acquiring an in-depth understanding of and correctly 
implementing the spirit of the seventh plenary session of 
the 13th party Central Committee. [passage omitted] 


The leaders stressed: The spirit of the seventh plenary 
session has explicitly embodied dialectical materialism. 
In order to implement the spirit of the seventh plenary 
session, we must adhere to dialectical materialism. To 
this effect, we must, first, correctly view the current 
situation of our province. [passage omitted] Second, we 
must implement and carry out the spirit of the seventh 
plenary session in light of the realities in Huber. [passage 
omitted] We should also create an atmosphere for 
speaking truth, doing practical things, and secking actual 
results to further improve our work style. We must 
adhere to the mass line, gear our work to the actual 
needs, and advocate investigation and research, [passage 
omitted] and we should devote most of our energies to 
siudying and solving major issues in political and eco- 
nomic life. [passage omitted] 


Guan Guangfu Comments on Peasant'’s Suggestion 
HA2602081991 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 25 Feb 91 


{Excerpts} The material written by entrance guard 
(Zhang Lequn), a 44-year-old tempoi ary worker working 
for the organ of the provincial Chinese People’s Political 
Consultative Conference [CPPCC] Committee, on the 
basis of what he saw and heard during a trip to his home 
town at the end of last year has been issued by the 
provincial CPPCC Committee as reference material. 


Provincial party committee Secretary Guan Guangfu 
and Governor Guo Shuyan have also written comments 
on the matenal. Now the material has been transmitted 
by the provincial party committee and the government 
to the whole province. [passage omitted] 


Afier the maternal written by (Zhang Lequn) was issued 
by the provincial CPPCC Committee as reference mate- 
nal, Comrade Guan Guangfu immediately wrote a com- 
ment after reading it: Though what Comrade (Zhang 
Lequn) has reflected are some phenomena in (Feng- 
bailiu) Village, the problems thus exposed are represen- 
tative of the situation in the rural areas. Therefore, 
leading comrades at all levels must show real concern for 
construction at the grass-roots level and for the produc- 
tion and livelihood of the people and masses and must 
reaily implement the party and government's principles, 
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policies, and measures at the grass-roots level. Only 
when the mz sses receive actual benefits will we be able to 
inspire their enthusiasm of building socialism. 
Comrade Guo Shuyan praised the material as very good. 
He said: From this material, we can see how difficult it is 
to implement the provincial party committee and gov- 
ernment’s policies at the grass-roots level. He suggested 
that this material be transmitted to all provincial depart- 
ments and bureaus and all prefectures and cities to 
enable all comrades to meditate, heighten vigilance, and 
work harder. 


Comrade Guo Shuyan also stressed: We should advocate 
that cadres of government organs at all levels should go to 
the grass-roots level to carry out investigation and research 
whenever they have such opportunities so that they will be 
able to reflect the problems at the grass-roots level. The 
departments concerned should conscientiously place the 
exposed problems in their work agendas and make earnest 
efforts to strengthen supervision, rectification, and 
improvement. 


Xiong Qingquan on Banking Role in Economic Growth 


HK2602092391 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 26 Feb 91 


[Text] The provincial conference on banking operations 
opened in Changsha yesterday. 


Provincial and party leaders, including Xiong Qingquan, 
Liu Zheng, (Zhao Shugqi), (L: Jianguo), (Li Quanzhang), 
and Yi Haichao, attended and gave speeches. 


They hoped that the broad ranks of workers in the provin- 
cial banking system would, under the guidance of the spirit 
of the 13th CPC Central Committee’s Seventh Plenary 
Session, work hard with one heart and one mind and in a 
down-to-earth manner to fulfill various financial tasks for 
1991, making fresh contmbutions to the sustained and 
steady development of this province's economy. 


Last year, Hunan’s banking departments made effor:s to 
encourage savings while increasing the supply of funds. 
They tried in every way to support, help, and promote 
enterprises. They helped the enterprises to market goods 
kept in stock and make flexible use of their capital 
involving a total of 2 biilion yuan. As a result, 1,100 
enterprises, which had run at half capacity or had been 
brought to a standstill, resumed operation. 


Toward the end of last year, deposits throughout the 
province increased 9.6 billion yuan over the beginning of 
the same year and 3.8 billion yuan over the previous 
year, hitting an all-time high. 


At yesterday's meeting, Xiong Qingquan, secretary of the 
provincial party committee, and Yu Haichao, vice gov- 
ernor, made a speech on the financial work for 1991. 


Xiong Qingquan stressed: In serving the economy, the 
banking departments should play a due part in exercising 
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overall control over and regulating the national economy 
by using financial means as well as providing loans. 


He pointed out: The banking departments should focus 
on inventorying enterprises’ funds and flexibly and effec- 
tively using the funds. The enterprises or localities which 
have done an excellent job in tapping their potential and 
flexibly using funds should be rewarded. 


He called on banking departments to give play to their 
function's advantages, form a pool of forces, and remove 
unnecessary internal consumption [nei hao 0355 5088] 
to contribute to Hunan’s economic development 
through common efforts. 


Present at the meeting were presidents of banks at the 
county level and above; managers of insurance companies; 
other province-level organs in charge of aiding agriculture; 
and responsible members of various commissions, offices, 
and departments under the provincial government. 


Hunan Holds Meeting on Economic Work 


HK2602044991 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 24 Feb 91 


[Text] A provincial meeting attended by commissioners, 
autonomous prefectural heads, mayors, and county mag- 
istrates was opened in Linli County yesterday [24 Feb- 
ruary]. The main contents of the meeting are: Studying 
and making arrangements for our province’s family 
planning work, and economic work for the Eighth Five- 
Year Plan and this year. Chen Bangzhu, provincial party 
deputy secretary and governor, and Yang Zhengwu, 
provincial party deputy secretary, presided over yes- 
terday morning's and afternoon's meetings. 


Dong Zhiwen, member of the provincial CPC Com- 
mittee Standing Committee and executive vice provin- 
cial governor, delivered a report entitled: Strengthening 
Leadership, Consolidating the Work at Grass-Roots 
Level, and Truly and Solidly Grasp Family Planning 
Work To Enhance It to a New Level. 


Peng Yu, vice minister of the State Family Planning Com- 
mission, also spoke at the meeting. She fully affirmed the 
achievements made by our province in family planning 
work, and briefed attendees on the development of popula- 
tion situation in our country, and the state's population plan 
for the Eighth Five-Year Plan. 


Representatives from Changde City, which has gained the 
first place in the assessment of family planning work among 
various prefectures, autonomous prefectures, and cities of 
the whole province, Linli County, which has also gained the 
first place in assessment of the work from among 108 
counties, cities, and districts; and Qianyang County, which 
has made faster progress in family planning work spoke at 
the meeting. 


In his speech, Dong Zhiwen said: During the Seventh 
Five-Year Plan, people of the whole province generally 
enhanced their understanding of the importance of 
family planning work, and leadership over the work was 
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strengthened. A new situation of al! ~arty and govern- 
ment leaders personally grasping the work, and society 
coordinating its efforts and cooperating in the work to 
jointly promote family planning was initially developed. 
In accordance with the spirit of the central authorities, 
we have unified and stabilized our birth policy in light of 
practical conditions in our province. In 1989, the pro- 
vincial People’s Congress Standing Committee promul- 
gated and enforced Henan’s rules and regulations on 
family planning which enable our family planning work 
to embark on the path of the legal system. The people's 
concept on birth has been further changed, and our 
family planning work at the grass-roots level, and the 
building of our contingent of family planning work has 
been strengthened. During a period of eight years 
between the second and third censuses, the average 
population growth of the whole province was lower than 
the average level of the whole country. Our place in the 
total population list of the whole country dropped from 
the sixth to the seventh. We have intially curbed exces- 
sive population growth. 


Dong Zhiwen continued: During the Eighth Five-Year 
Plan, we are still facing an arduous task regarding 
population growth contro!. The provincial CPC Com- 
mittee anu government have demanded that during the 
Eighth Five-Year Plan, our province’s population birth 
rate must be controlled within the scope of two per 
1,000. Additional birth rates must be dropped to the 
level of five per 1,000. The total birth rate of women of 
child-bearing age must be lowered to 2.1 percent, 
whereas their family planning rate must be increased to 
more than 80 percent. By 1995, total population of the 
whole province must be controlled within the scope of 
65.68 million. By 2000, it must be controled within the 
range of 69 million. 


At the meeting. various commissioners, autonomous prefec- 
tural heads, mayors, and county magistrates will sign with 
the provincial governor a goal-directed population manage- 
ment responsibility contract. Such contracts must be signed 
by leading cadres at all levels, including the village level. At 
the end of the year, examination and assessment must be 
made in accordance with the five yardsticks including total! 
population, birth rate, and so on. Any party and government 
number one leaders, or leaders specially in charge of family 
planning work who fail to achieve the goals contained in 
their responsibility contracts are not qualified for being 
awarded as advanced cadres, or cited for meritorious service. 


Southwest Region 


Dalai Lama’s Office Says 7 Tibetans Sentenced 


BK2502133291 Hong Kong AFP in English 1230 GMT 
25 Feb 9] 


[Text] New Delhi, Feb 25 (AFP)}—A Tibetan has been 
sentenced to death and six others sent to prison by a court in 
China, the Dalai Lama’s Bureau in India said Monday. 
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In a statement here, it said the sentences were passed by 
the people’s middle court in Chamdo town, some 1,120 
kilometers (700 miles) east of the Tibetan capital Lhasa. 


It did not specify when the sentences were given. 


The statement quoted a February 8 Radio Lhasa report 
as saying that the Chamdo court sentenced a total of 11 
people, including seven Tibetans and four Chinese, on 
criminal charges. 


The Tibetan sentenced to death for “intentional murder 
and robbery” was merely identified as Apho. One 
Tibetan was sentenced to life, while five others were 
given prison terms ranging from five to 15 years. 


“It 1s our belief that the seven Tibetans were being 
sentenced for their political activities rather than for 
offences as stated by the Lhasa Radio broadcast,” the 
bureau said. 


It said it feared a mass persecution of Tibetan activists in 
Tibet to coincide with the 32nd anniversary of the 
Tibetan uprising against China which forced the Dalai 
Lama to flee to India in March 1959. 


“We condemn the Chinese Government for denying 
Tibetans the right to fair trial,” it added. “We urge 
Chinese authorities to immediately suspend the death 
sentence on Apho.”’ 


The Dalai Lama, spiritual! leader of six million Tibetans, 
heads a government-in-exile in the northern Indian hill 
town of Dharamsala which is not recognised by any 
government. 


More than 100,000 Tibetan refugees also live in India. 


Tibet Achieves Steady Economic Development 


OW 230220409] Beijing XINHUA Domestic Service 
in Chinese 0406 GMT 23 Feb 91 


[By reporter Zhang Chunbao (1728 2504 0202)] 


[Text] Lhasa, 23 Feb (XINHUA) —During the Seventh 
Five-Year Plen period, the Tibet Autonomous Region 
greatly enhanced its economic strength, made historic 
breakthroughs in grain production and local revenues, 
and achieved steady industrial development. The region, 
which previously did not have a modern economy, has 
embarked on a path of steady development and made 
initia! ynroads into new ways of developing a socialist 
commodity economy. 


In 1990, Tibet's economy maintained a steady develop- 
ment trend. Its total industrial production value in 1990 
was 235 million yuan, up 6.3 percent from 1989. It 
fulfilled production plans for all major products. Net 
regional revenues for 1990 are expected to reach 18 
million yuan, an increase of 4.2 million yuan or 30 
percent over the previous year. 


What has attracted attention is the fact that during the 
Seventh Five-Year Plan period, Tibet fundamentally 


FBIS-CHI-91-038 
26 February 1991 


improved its revenue situation, which had been in the 
red for many years. Tibet suffered a deficit of 7.41 
million yuan in 1986. It collected net revenues of 2.257 
million yuan for the first time in 1982 and increased its 
net revenues to 18 million yuan in 1990, ending its 
complete dependence on the central government for 
economic and social development funds. 


In last five years, the central government continued a 
preferential economic policy for Tibet. To meet the 
needs of Tibet's economic and social development, the 
central government gave Tibet about | billion yuan in 
subsidies and special funding every year in support of 
regional economic development. At the same time, the 
Tibet Autonomous Region exempted agricultural and 
pastoral districts from agricultural, animal husbandry, 
industrial, and commercial taxes. These tax exemptions 
have improved the living standards of peasants and 
herdsmen remarkably and helped effect steady develop- 
ment of agriculture and animal husbandry. Per capita 
income in 1990 exceeded 430 yuan, while it was only 
some 200 yuan in 1986. It is reported that Tibet's grain 
production in 1990 was 555,000 tonnes, an increase of 
more than 100,000 tonnes over 1985, the year of the 
highest grain production. The region has thus ended 
fluctuations in grain production. In 1990, the region had 
23 million head of livestock. It has improved livestock 
breeds and popularized the use of such scientific 
methods as artificial insemination of yaks. 


During the Seventh Five-Year Plan period, Tibet devel- 
oped a socialist commodity economy. It has been very 
difficult to develop a modern economy in Tibet, because 
its original economy was built on the fragile foundations 
of feudal! serfdom. Seriously summing up experience and 
lessons, the Tibet autonomous regional party committee 


REGIONAL AFFAIRS 37 


and government have properly had closed down, sus- 
pended operations, amalgamated, or switched to manu- 
facture of other products the work of more than 30 
industrial enterprises. The autonomous regional party 
committee and government have also deepened reforms, 
opened Tibet wider to the outside world, turned Tibet's 
closed economy into an open economy, and changed its 
product economy to a commodity economy. As a result, 
Tibet's economy has become open in all aspects. It has 
carried out lateral economic association and cooperation 
actively, joined the economic cooperation network of the 
vast southwest, opened up to the outside world, and 
developed tourism rapidly. Statistics show that in the 
last five years Tibet received 108,000 foreign tourists 
and mountaineers and collected 225 million yuan from 
tourism. Tibet has also opened three border ports— 
Zhangmu, Gyirong, and Burang—and 27 border trade 
markets. Annual trade volume at those border markets 
exceeds 60 million yuan. Tibet’s total export trade 
volume in 1990 exceeded $36 million, up more than 200 
percent from 1985. 


Northwest Region 


Strong Earthquake Shakes Xinjiang Province 
OW2502174591 Beijing XINHUA in English 
1735 GMT 25 Feb 91 


[Text] Beijing, February 25 (XINHUA) —The Chinese net- 
work of seismic stations recorded an earthquake of 6.5 
magnitude on the Richter scale at 22:30 hours (Bejing time) 
[1430 GMT] today in Keping in the northwestern part of the 
Xinjiang Uygur Autonomous Region (40.4 degrees north 
latitude and 79.4 degrees east longitude). 


It is learned that strong aftershocks were felt in Keping, 
Akqi, Bachu, Aksu and Wushi, and crevices were found on 
the houses in Keping. Further investigation is under way. 
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Taiwan’s National Unification Guidelines Reviewed 
OW2502164691 Beijing XINHUA Domestic Service 
in Chinese 1009 GMT 25 Feb 91 


[Text] Beijing, 25 Feb (XINHUA) —According to the 
Taiwan newspapers, the “National Reunification Coun- 
cil,” a consultative organ of Taiwan's “Presidential 
Office,” officially adopted “‘National Unification Guide- 
lines” on 23 February. The Taiwan authorities claim that 
these “Guidelines” will be submitted for the “Executive 


Yuan's” consideration as a possible policy. 


The “Guidelines” are in four parts, namely the foreword, 
objectives, principles, and processes. The foreword states 
that “the quest for national prosperity and long-range 
national development, which are the common aspirations of 
Chinese people both at home and abroad, is the goal of 
China’s reunification.” It also provides that “reason, peace, 
equality, and mutual benefit” are “prerequisites” for reuni- 
fication, and that they should be achieved “through frank 
and sincere exchanges, cooperation, and consultations over 
an appropriate period of time.” 


The “Guidelines” claim that the objective of reunifica- 
tion is the “building of a democratic, free, and equally 
affluent China.” This is, in fact, the connotation of the 
Taiwan authorities’ doctrine of “reunifying China under 
the Three Principles of the People.” 


Although the “Guidelines” principles state that 
“national reunification is the common responsibility of 
the Chinese people,” it adds that “China's reunification 
should be based on the objectives of fostering the Chi- 
nese culture, safeguarding human dignity, protecting 
basic human rights, and practicing democratic rule by 
law.’ Thus, the principles are imbued with the social 
values of the capitalist world. Moreover, it is also 
pointed out in the principles that “the time and the 
method of reunification should first take into consider- 
ation the rights, interests, security, and well-being of 
people in Taiwan.” 


The “Guidelines” divide the reunification processes into 
three stages: The short-range process is one for promoting 
“exchanges for mutual benefit,” the intermediate process is 
one for promoting “mutual trust and cooperation,” and the 
long-term process is one for achieving “reunification through 
consultations.” No timeframe has been set for these three 
stages. For the short-range stage, the “Guidelines” state the 
need to “promote understanding through exchanges, to dis- 
solve hostility through mutual benefit,” and to “expand 
nongovernment exchanges between the two sides through the 
gradual relaxation of all restrictions.” However, it also 
advances the demand of “not denying one another as polit- 
ical entities” and advocates “respecting and not rejecting one 
another in the international arena.”’ For the intermediate 
stage, the “Guidelines” demand “the establishment of chan- 
nels for equal official communications”; “the opening of 
direct postal, shipping, and commercial links’, and “coop- 
eration in developing coastal areas along the southeastern 
part of the mainland, followed gradually by other regions.” 
While it proposes to “promote exchanges of visits between 
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senior personnel on the two sides,” it also proposes that “the 
two sides should make efforts to help each other and partic- 
ipate in international organizations and activities.” As for 
the long-range stage, although it proposes “the establishment 
of an organ for reunification consultations” for “joint dis- 
cussions of the great cause of reunification,” it states in its 
“principle” the need to “uphold political democracy, eco- 
nomic freedom, social equality, and nationalization of the 
armed forces” and estabiish a “democratic, free, and equally 
affluent China.” 


Fujian Meeting on Developing Ties With Taiwan 
HK2502123591 Fuzhou FUJIAN RIBAO in Chinese 
8 Feb 91 pp 1, 4 


[Report: “Provincial CPC Committee Holds Work Con- 
ference on Taiwan Affairs, Stressing the Need To 
Expand Economic Ties Between Fujian and Taiwan and 
Promote the Realization of the ‘Three Links"”} 


[Text] Between 5 and 7 February, the Fujian Provincial 
CPC Committee held a work conference on Taiwan 
affairs in Fuzhou. The meeting seriously relayed the 
spirit of the national work conference on Taiwan affairs, 
and discussed the work in this respect. The meeting 
required party committees and governments at various 
levels throughout the province to place Taiwan-related 
work in an important position in their overall work 
schedules; grasp the current opportune moment to suc- 
cessfully advance Taiwan-related work under the guid- 
ance of the general principle of “peaceful reunification” 
and “one country, two systems” laid down by the central 
leadership; further mobilize forces in all fields; bring 
Fujian’s advantages of facing Taiwan into better play; go 
all out to develop economic and trade cooperation 
between Fujian and Taiwan, and expand exchanges in 
various fields; and strive to take the lead in realizing 
two-way exchanges and the “three direct links” between 
Fujian and Taiwan, thus making more contributions to 
the motherland’s complete reunification. 


Provincial leaders Chen Guangyi, Jia Qinglin, Cheng 
Xu, Yuan Qitong, Li Kaigin, He Shaochuan, Wang 
Jianshuang, Zhao Xuemin, Chen Shuqing, Zhang 
Yumin, Wang Yishi, You Deqing, Zhang Kehui, Ling 
Qing, Xu Jime!, and Gao Hu, as well as Hu Hong, an old 
comrade, attended the meeting. 


Chen Guanyi and Jia Qinglin separately gave important 
speeches at the meeting. He Shaochuan, You Deqing, 
and Lin Qing also gave speeches at the meeting. 


Principal party and government leaders from various 
prefectures, cities, counties, and relevant provincial 
departments, totalling more than 370 people, attended 
the meeting. 


The work conference was held when the people in Fujian 
were deeply studying and implementing the spirit of the 
13th CPC Central Committee's Seventh Plenary Session 
and were advancing vigorously toward the strategic 
objective in the 1990's. Under the guidance of the 
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seventh central plenum’s spirit, comrades attending the 
meeting earnestly studied and deeply understood the 
spirit of the important speeches made by central leading 
comrades Jiang Zemin, Yang Shangkun, and Li Peng at 
the national work conference on Taiwan affairs; summed 
up our province’s work experience in this respect in the 
last few years; analyzed the situation of the motherland’s 
peaceful reunification and the conditions of economic 
and trade cooperation, personnel exchanges, and 
exchanges in other fields between Fujian and Taiwan; 
and studied this province’s tasks in unfolding Taiwan- 
related work for a certain period to come according to 
the work arrangements made by the central leadership. 


Fujian and Taiwan are separated only by a narrow strip 
of water, and Fujian is the homeland of the ancestors of 
most Taiwan compatriots. There exist profound histor- 
ical origins in people-to-people relations between the two 
provinces. People in the two provinces share the same 
dialect ana similar habits. They have blood relations and 
are bound together by ties of fraternity. Comrades 
attending the work conference gladly mentioned that 
under the guidance of the general principles of “peaceful 
reunification” and “one country, two systems,” person- 
ally initiated by Comrade Deng Xiaoping, and through 
efforts by various quarters concerned, major changes 
have occurred in cross-strait relations, and the situation 
of complete separation between the two sides has come 
to an end. Relations between the two sides have changed 
from complete confrontation to relaxation and from 
prolonged separation to indirect exchanges and even 
direct contacts. Many Taiwan compatriots have freed 
themselves from the prolonged bitter feelings of * miss- 
ing their compatriots on the other side of the strait” and 
have enjoyed the happiness of family reunions. In the 
last three years, Fujian Province has received nearly 
800,000 Taiwan compatriots, who came to visit rela- 
tives, sightsee, do business, or invest and run enterprises. 
Indirect postal, shipping, and commercial links between 
the two sides have been achieved. A more valuable 
development is that in recent years, Taiwan businessmen 
have continuously come to Fujian to make business 
inspection tours, and the investment made by Taiwan 
businessmen in Fujian has entered a new stage. The 
Taiwan investment zones along Fujian’s coastline are 
developing steadily, and a large number of Taiwan- 
funded enterprises are rising in eight areas of Fujian. 
Unofficial cultural, academic, sports, and scientific and 
techn ological exchanges are expanding continuously. 
The general tendency in the development of cross-strait 
relations is favorable to the motherland’s peaceful reuni- 
fication. Facts prove that the CPC central leadership's 
Taiwan policies are correct, are in line with the common 
interests of the people on both sides, and are deeply 
popular with the people. However, the Taiwan authori- 
ties still set various obstacles to the “three direct links” 
and two-way exchanges between the two sides. Com- 
rades attending the work conference held that reunifying 
and regenerating the motherland is the common desire 
and conviction of all Chinese people, including Taiwan 
compatriots; no force will resist this historical trend. 
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They said that Fujian will make great accomplishments 
in Taiwan-related work in the course of peaceful reuni- 
fication, and that all people must contribute to the early 
realization of the motherland’s peaceful reunification at 
their own work posts. 


The work conference held that presently, this province's 
major tasks are to grasp the current opportune moment; 
bring this province's favorable conditions into full play; 
further expand personnel exchanges and exchanges in 
other fields between Fujian and Taiwan, and particularly 
to strengthen economic and trade relations between the 
two provinces; and strive to realize the “three direct 
links” and two-way exchanges at an early date. Facts in 
the past few years have shown that in many respects 
Fujian and Taiwan can complement each other econom- 
ically, and can seek common development on the basis 
of mutual benefit since both sides have their own advan- 
tages and strong points. As usual, we will implement 
favorable policies toward Taiwan investors and busi- 
nessmen; continue to improve the “hardware” and “soft- 
ware” in Fujian’s investment environment; strive to 
better run the Taiwan investment zones, development 
zones, and high-tech industrial estates; and create con- 
ditions to successfully run the existing Taiwan-funded 
enterprises. In addition, we will attract more Taiwan 
investment and strive to make substantial development 
in Fujian-Taiwan economic relations and trade; and will 
make efliorts to expand economic and technical cooper- 
ation in agriculture between Fujian and Taiwan, and 
create conditions for gradually setting up some Fujian- 
Taiwan agricultural cooperation bases with local charac- 
teristics. Fujian Province will open the door wide, and 
we always warmly welcome our Taiwan friends in the 
industrial and business circles to invest and do business 
in Fujian. 


The work conference held that at present, it 1s necessary 
to take the initiative in doing Taiwan-related work in 
various aspects in a down-to-earth manner, further 
tighten up the two sides’ economic relations, and thus 
bring along the development of exchange and coopera- 
tion in other fields. It is necessary to increase contacis 
and facilitate communication. A consensus of opinion 
and mutual trust between the two sides will be built up 
through exchanges. It is necessary to expand exchanges 
in such popular habits as visiting the Mazu [goddess of 
the sea] temples and organizing dragon boat races. 
Two-way exchanges in the cultural, scientific, technolog- 
ical, medical, sports, and acadeinic fields should be 
greatly promoted. It is hoped that the Taiwan authorities 
will face squarely the trend of historical development, 
lift various unreasonable restrictions, and do more 
things favorable for exchanges between the two sides. We 
are willing to cooperate with the relevant quarters in 
Taiwan in the handling of affairs in various aspects. We 
will continue to take effective measures to curb some 
lawless people who flee to the other side of the strait, and 
will continue to properly handle the repatriation of these 


people. 
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The conference pointed out that reunifying and regener- 
ating the nation is a lofty historical mission for us. The 
decade of the 1990's will be an important period for 
promoting the motherland’s peaceful reunification. Tai- 
wan-related work is an important matter for the whole 
country and also for the whole province of Fujian. We 
should more deeply understand the important position 
and role of this work against the overall background of 
the current international and domestic situation, and 
further realize Fujian’s major strategic position in Tai- 
wan-related work, thus making greater efforts to arouse 
all positive factors, actively unfold the work at various 
levels and through various channels, and create a new 
situation in this province’s Taiwan-related work. 


Commentator’s Article 


HK2602014991 Fuzhou FUJIAN RIBAO in Chinese 
8 Feb 9l pl 


{Commentator’s Article: “‘Do Solid Work for Taiwan 
Affairs] 


[Text] The provincial work conference on Taiwan affairs 
held by the provincial party committee concluded success- 
fully yesterday. The work conference seriously relayed and 
implemented the spirit of the national work conference on 
Taiwan affairs under the guidance of the spirit of the 
Seventh Plenary Session of the 13th CPC Central Com- 
mittee. Comrades attending the meeting were more clearly 
aware of the current situation, better understood the rele- 
vant principles and policies, raised their confidence in 
properly conducting the Taiwan-related work as the poli- 
cies, tasks, and work orientation all were made clear to 
them. At the work conference, they discussed and studied 
the situation in this province’s Taiwan-related work, 
affirmed achievements, summarized work experience, and 
exchanged information, so the meeting was a timely and 
successful one. 


The decade of the 1990's will be an important period for 
promoting the development of cross-strait relations and 
accelerating the process of the motherland’s reunifica- 
tion. Fujian holds a special strategic position in the 
process of the motherland’s peaceful reunification, and 
Taiwan-related work is an important aspect of this 
province's general work. Through the joint efforts of the 
compatriots at home and abroad, the party’s principles 
and policies for Taiwan affairs have brought about major 
changes in relations between the two sides. A large 
number of Taiwan compatriots have come to Fujian to 
visit their relatives and make sightseeing tours, and the 
indirect “three links’ have been realized. Nonofficial 
exchanges in the cultural, academic, sports, and scien- 
tific and technological fields have been expanded con- 
tinuously. In particular, economic exchanges are 
expanding sharply, and small-scale trade along the coast 
has developed into large-scale investment projects made 
by group after group of Taiwan businessmen who run 
factories in Fujian. The interpersonal, emotional, and 
economic ties between Fujian and Taiwan now are closer 
than at any time in the past 40 years. The compatriots on 
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both sides of the strait now commonly hope to further 
reinforce relations and cooperation between Fujian and 
Taiwan, to build up “three direct links,” and to realize 
two-way exchanges. This also represents the general 
trend in the in-depth development of cross-strait rela- 
tions. Therefore, in the new period, this province will 
shoulder more arduous and heavy tasks in Taiwan- 
related work, and also will face many new conditions and 
new problems. Properly handing Taiwan-related work is 
a common task for party committees, governments, and 
various departments at all levels in this province. Party 
committees and relevant government departments at all 
levels, especially the principal leading comrades, must 
fully recognize the great significance of this work, 
increase the sense of responsibility in this respect, actu- 
ally include Taiwan-related work in their routine work 
schedule, mobilize forces in all aspects, unite all people 
who can be united, arouse all positive factors, and take 
the initiative in properly and solidly handling Taiwan- 
related work in various aspects in this province at 
different levels and through different channels. 


Taiwan-related work covers a wide scope of affairs and 
will bring about many complicated issues. This work also 
requires the strict and careful implementation of the 
various policies concerned. To handle this work prop- 
erly, leaders and the relevant personnel in party commit- 
tees and various government departments at all levels 
first should seriously study, correctly understand, and 
resolutely implement the party’s principles and policies 
on Taiwan affairs. Under the guidance of the general 
principle of “‘peaceful reunification” and “‘one country, 
two systems,’ we should consistently focus our work on 
expanding economic ties between Fujian and Taiwan, 
developing cooperation and exchanges on the basis of 
complementarity and mutual benefit; promoting two- 
way exchanges in the cultural, scientific and technolog- 
ical, and other fields; and striving to be the first province 
in realizing the “three direct links” with Taiwan. At the 
same time, we need to frequently study new conditions 
and solve new problems in light of the development of 
the situation, coordinate the work of all quarters con- 
cerned to achieve the best overall results, and correctly 
handle the relationship between expanding exchanges 
and strengthening managemcat in Taiwan-related work. 
We place hopes not only on the Taiwan authorities, but 
place more hope on the development of relations with 


the people in Taiwan. Through extensive contacts and 
communication, we will make more Taiwan compatriots 
in various circles come to know Fujian better, thus 
removing their misunderstandings, increasing mutual 
trust, and building consensus. This will lay a better 
foundation for further expanding Fujian-Taiwan coop- 
eration and exchanges and for promoting the “three 
direct links.”"-Doing Taiwan-related work and fulfilling 
the great cause of the motherland’s reunification is our 
sacred and glorious task, which requires our prolonged 
and consistent efforts. Although there still wil! be various 
obstacles and difficulties in the course of reunification. 
as long as we persistently carry out the party’s basic line 
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and its general principles of “peaceful reunification” and 
“one country, two systems” in Taiwan-related work; join 
hands with all people who love the Chinese nation in 
making unrelenting efforts, overcoming difficulties, and 


making more ~catributions, then as we believe, the great 
cause of reunifying the motherland certainly will be 
fulfilled at an early date. 
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Unification Council Approves Guidelines 
OW2602032691 Taipei International Service 
in English 0200 GMT 25 Feb 91 


[Text] The National Unification Counci! Saturday finalized 
and approved the national unification guideline, which will 
serve as the direct principle for ROC [Republic of China] 
policy toward mainland China after President Li Teng-hui 
formally announced it. President Li had invited all council 
members to hold a third meeting to discuss the guideline, a 
draft of which had been passed last Wednesday. Vice 
President Li Yuan-tsu and Premier Hao Po-tsun also par- 
ticipated in the meeting. 


According to the third step specified by the guideline for 
the first stage of unification, the mainland shouid 
actively work for economic reform and carry out demo- 
cratic laws and policy by allowing a free public airing of 
opinion. Likewise, Taiwan will speed up constitutional 
reform, putting its construction plans into effect, and 
develop a society with wealth being distributed equitably 
under the one-China policy. The second stage of Chinese 
unification will first establish equal channe! for bilateral 
government links and then open direct flight, trade, and 
post, and jointly exploit the mainiand’s southeastern 
coastal areas in order to narrow the gap between the two 
sides’ living standards. The third step of the second stage 
specifies that the mainland and Taiwan should help each 
other participate in international organizations and then 
encourage high-ranking public figures from both sides to 
visit each other in an atmosphere of mutual trust and 
cooperation, according to the final guideline. 


In related news, politicians from both the ruling Kuom- 
intang and opposition party Saturday welcomed the 
guideline for reunifying China passed by the National 
Unification Council. They described it as a breakthrough 
that Taiwan has made in handling its relations with 
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mainland China. The most innovative idea of the guide- 
line is the promotion of exchanges of visits of—quote: 
high-level personnel; end quote—from the two sides, 
they said. Mainland-elected legislator (Mu Hsuan-yuan) 
said it is an indication of the government’s intention to 
change its policy of no contact, no talk, and no compro- 
mise with Peking. (Mu) said he wished the move will 
prompt the mainland to give up its boycott of Taiwan in 
the international community. 


Mainland Reporters To Be Allowed Entry 


OW 2602032791 Taipei International Service 
in English 0200 GMT 25 Feb 91 


| Text] Director General of the Government Information 
Office Shao Yu-ming said on Saturday that mainland 
Chinese reporters will be allowed to travel to Taiwan to 
cover news after the period of communist rebellion is 
ended in May. Local reporters have been allowed to 
travel to the mainland on news assignment since April 
1989, but their mainland counterparts are still barred 
from setting foot here. 


In related news, radio transmitters, decoders, and other 
types of wireless transmitters will continue to be banned 
after the period of communist rebellion is ended, 
according to revisions to laws governing communication 
facilities proposed by the Communications Ministry. 


Correction to Unification Guidelines 
OW 260211489] 


The following correction pertains to the item headlined 
“Text of Draft Guidelines,” published in the 25 February 
China DAILY REPORT, pages 62-63: 


Page 63, column one, paragraph six, only sentence, make 
read: ...forces in developing Fukien [Fujian], Kwangtung 
[Guangdong], and the Yangtse [Chang Jiang] Delta, and 
gradually... (correcting place names). 
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Rules for Hong Kong, Macao Media Relaxed 


HK2602031191 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1046 GMT 25 Feb 91 


[Report: “The Department Concerned in China Improves 
Points for Attention Regarding Hong Kong and Macao 
Reporters’ Covering Activities on the Mainland’ — 
ZHONGGUO TONGXUN SHE headline} 


[Text] Hong Kong, 25 Feb (ZHONGGUO TONGXUN 
SHE)—It is learned from the XINHUA Hong Kong Branch 
that the department concerned recently made certain 
changes to improve the “Points for Attention Kegarding 
Hong Kong and Macao Reporters’ Covering Activities on 
the Mainland” which were promulgated in 1989. 


It is said that the “Points for Attention” laid down in 
1989 have played an important role in more effectively 
receiving and managing Hong Kong and Macao 
reporters who come to the mainland to cover news 
events under the conditions of reform and opening up, 
and in order to strengthen management in this field and 
to provide greater convenience for Hong Kong and 
Macao reporters who come to the mainland to cover 
news events, the “Points for Attention Regarding Hong 
Kong and Macao Reporters’ Covering Activities on the 
Mainland” are now further improved, as follows: 


First, to cover the regular major events such as the 
sessions of National People’s Congress and the Chinese 
People’s Political Consultation Conference that are held 
every year and to cover some special events in some 
specific regions, Hong Kong and Macao reporters still 
should file their applications 15 days earlier. However, 
to cover some accidental events, they may file their 
applications at any time, and the authorities concerned 
will reply as soon as possible. After being approved to 
come to the mainland to cover a certain event, if 
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reporters want to increase the items to be covered, they 
may lodge an application with the institution responsible 
for receiving them and may conduct the additional 
covering activities after the authorities concerned 
approve the application. 


Second, in order to ensure the accuracy of the news 
reports, no telephone interviews are permitted in gen- 
eral. In some special cases, such as the occurrence of 
some accidents, if a telephone interview is necessary, 
questions may be answered by a spokesman for the 
institutions concerned or by a responsible person 
appointed temporarily. 


Third, the covering activities in the special economic 
zones of Shenzhen, Zhuhai, Shantou, and Xiamen can be 
directly arranged by XINHUA Hong Kong or Macao 
Branch with the authorities in these four special eco- 
nomic zones, and directly approved by the special eco- 
nomic zone authorities. 


Fourth, when Macao reporters want to cover news events 
on the mainland, they can lodge applications with the 
XINHUA Macao Branch and receive a reply directly 
from the Macao branch. 


The responsible official ¢f the department concerned at 
the XINHUA Hong Kong Branch said: According to 
Statistics, after the “Points for Attention” came into 
force, the number of Hong Kong and Macao reporters 
going to the mainland to cover news events still 
increased. In 1990, the XINHUA Hong Kong Branch 
received and handled more than 100 applications for 
news covering, and nearly 1,000 trips were arranged for 
news coverage with the approval of the mainland insti- 
tutions concerned. This was the highest annual record 
since the Sino-British Joint Declaration was published. 
In addition, the time for handling and approving the 
applications was shortened. 
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